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One Secret of Financial Success— 


Profit by the Research and the Experience 
of Others, through BOOKS and CHARTS 


7 Books for Every 
Stock Market Speculator 


“STOCK MARKET THEORY 
PRACTICE” 
W. Schabacker—875 pages— 
(Author of “Stock Market Profits” $4.00) 
“TICKER TECHNIQUE” 
By Orline D. Foster—123 pages. ..$5.00 
(Author of 12 “‘Lessons in Stock Market 
Operation.”’) 
3-TREND “SECURITY 
CHARTS” (Survey of 181 stocks) 
April Issue, Ready to Mail (Plots 
past 13 months, H. & L. & Vol.) $3.00 
“STOCK MOVEMENTS AND 


SPECULATION” 
Drew Bond—211 


of * ‘Success in Security Opera- 
tions” $3.50) 
“THE DOW THEORY” 
By Robert Rhea—257 pages....... $3.50 


“TRADING PROFITS 
THROUGH CHARTS” 
By Arthur Rolland—36 pages 
$1.00 
“IF YOU MUST SPECULATE, 
LEARN THE RULES” 
By Frank J. Williams—97 pages. .$1.00 


7 Books for Every 
Long Pull Investor 


“735 STOCK FACTOGRAPHS” 
(Indexed) 
First Series (complete) of F. W.’s 
Stock Factographs ............. $2.75 


“SECURITY ANALYSIS” 
Practical methods for testing investment 
and speculative merits of individual 
securities. 

(Recently adopted as a text-book 
by ¥y Y. Stock Exchange Insti- 
tute 


By Graham & Dodd—725 pages... .$5.00 
“INVESTMENTS” 
By David F. Jordan—423 pages 


“WHAT THE FIGURES 
MEAN” 
By Spencer B. Meredith—80 pages 
(Revised Edition) ............. $1.00 
“A SUCCESSFUL INVESTOR'S 
LETTERS TO HIS SON” 

Answers 7 big questions facing the 

average investor. 

By H. G. Carpenter—123 pages. ..$1.50 
“INVESTMENT PRINCIPLES 
& PRACTICES” 

By Badger & Guthmann—98&7 pages 


(Newly Revised Edition) ......... $6.00 
“INVESTMENT 
FUNDAMENTALS” 

By Roger W. Babson (Newly Re- 

vised Edition) 342 pages........ $3.00 


(Author of “Actions & Reactions”’— 
An Autobiography, $4.00.) 


BOOK DEPARTMENT, THE FINANCIAL WORLD We Pay The Parcel Post 
21 WEST STREET, NEW YORK, N. Y. (Apr. 22) 


For $——— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 


eack of the books marked with an 


‘Stock Factographs” (Indexed) 
3-Trend “Security Charts” (April)......... 
“Ticker Technique” (Foster) ............. 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 


Here is your chance to secure the first complete series of F. W.’s 
“STOCK FACTOGRAPHS” (through Feb, 26th) reprinted in 
this book, indexed for instant reference. Tells quickly just what 
you want to know about all the companies (735) on the New York 
Stock Exchange: statistical position, financial set-up, chief prod- 
ucts or activity, character of management, sources of income, 
prospects. Up to No. 656 each “FACTOGRAPH” includes chart 
of 8-year earnings record and of 8-year price range. Invaluable 
for checking against revised “Factographs” as published each 
week in THE FINANCIAL WORLD. 


“MI-REFERENCE” 


Personal Record Book—Price $4.50 after April 30 
Ring Binder—200 pages—5}x8} $3.00 


Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets and all stock market 
transactions, dates, prices, earnings, dividends, profits or losses, 
etc., also records of your Notes, Real Estate, Insurance, Taxable 
Income, Income Deductions, Mortgages, Stock Trading Account, 
Savings, etc. Price $4.50, after April 30. 


(De Luxe Leather Edition—400 pp.—$8.50) 


“INVESTMENT FUNDAMENTALS” 
By Roger W. Babson—342 pages (Third, Newly Revised Edition) . . .$3.00 
(Author of “Actions and Reactions’”—An Autobiography—$4.00) 
Includes famous “Babsonchart” of U. S. Business Conditions. 
Don’t miss chapter on “Long Range Outlook.” “A mine of valu- 
able information and the investor can benefit by a study of this 


conservative treatise on the science of investment,” said 
FINANCIAL WORLD’s recent review. 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 
(Author of 12 “Lectures on Stock Market Operation’’) 

Analysis of signals of the Ticker Tape and their market signifi- 
cance, gleaned from 17 years’ study and experience following the 
tape and trading in securities! Discusses meaning of volume, 
signals of short covering, of liquidation, of accumulation, of up- 

turns, of changing trend, of down swings, etc. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


$2.75 | ()“Mi-Reference” (Price $4.50 after April 30).. $3.00 Book Buyers in New 
$3.00 | [] “Investment Fundamentals” (Babson)........ York City add 2 per 


$5.00 | (j “Security Analysis” (Graham & Dodd)......... $500 cent for New York 
City Sales Tax. 


P. $.—Check with an X other books wanted or write list on separate sheet. WITH REMITTANCE 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Stree 


Pillsbury Flour Mills 
General Foods 

Nat’l Cash Register 
Int'l Harvester 
Pittsburgh Coal 


t, New York 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 


The proof of a building 


is in its tenants 


A Loose-Leaf Binder 
for THE FINANCIAL WORLD 


VER since F. W.’s “Stock 

Factographs” were added as 
one of our leading editorial fea- 
tures, more and more readers 
have been keeping a complete 
fle of TH E FINANCIAL 
WORLD for future reference. 
A leading binder manufacturer 
has made up for us a very at- 
tractive and durable leatherette 
binder 9x12} inches, 34 inches 
thick—the right size to hold 26 
issues (6 months’ copies) of 
THE FINANCIAL WORLD. 
Title is stamped on the dark 
green cover in rich antique gilt. 
In a few seconds each week’s 
issue may be inserted in this 
binder to stay or it may be re- 
moved just as easily. Price $2.50. 


‘sReaders’ Book Service’’ 


Y% Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified, plotting of daily stock market 
prices and volume, 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
April 30 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 


Send money order or check to 
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The Financial World Quarterly Index 


Title Issue Page 
AAA Decision—Invites More Inflation......... Jan. 
Allied Chemical—Country’s Basis Chemist. . . . . Jan. 
Allied Stores 444s, 1950—Baby Bonds......... Feb. 
Allis-Chalmers—Elec. Equipment Boom?.... . . Feb. 
American Can—New Trend For............... Jan. 


American Cyanamid—Two Purpose Portfolio .. . Mar. 


Amer. Pr. & Lt. pfds—May Pay onArrears.... . Jan. 
American Radiator—Wear and Tear Stocks ._. . Feb. 
American Radiator—Building Spirals Upward. ..Feb. 
American Smelting—"‘Inflation Hedges’... .. . . Feb. 


American Smelting—Actual Earnings Higher. . Mar. 
American Tobacco—Earnings Prospects. . ..Mar. 


Amer. Water Works deb. 6s, 1975—Baby bonds. ..Feb. 


Amer. Water Works—For Businessmen.... ... Mar. 


Anchor Cap—Seven Laggards. . ..Jan. 


Anaconda Copper—Two-Way Portfolio. . ..Mar. 


Archer-Daniels-Midland—For Income.... _.. . Jan. 


Armstrong Cork—Behind Market . . .Mar. 


Atch., Top., & S. Fe $5 pfd. “Combination 
Purchase” 


Atlantic Coast Line gen. unif. 442s, 1964. Mar. 
Automobile Production—"Big Three”... Jan. 


Automobile Makers—Hold Their Gains?...__. . Feb. 
Aviation—Shares Stil] a Buy?.......... ....Feb. 
Baldwin Loco.—Price Disparities............. Mar. 
Bangor & Aroostook—Cons. ref. 4s, 1951 . 
Bank Deposits—Road to Inflation............. ar. 
Bank Shares N. Y.—Highlights For. Jan. 


Banks As Investment Trusts— Banking t trends. .Jan. 


Beech Creek R.R.—Guaranteed rails. . ..Mar. 
Bendix Aviation—Laggard Stocks....... ....Feb. 
Bethlehem Steel—Three-Way Plan............ Jan. 
Bethlehem Steel—‘‘Inflation Hedges”... ...... Feb. 
Bethlehem Portfolio... ... Mar. 
Blaw-Knox—Seven Laggards......... Feb. 


Blaw-Knox—I ndustrial Expansion Beneficiary. Feb. 
Bonds: 
High Grade Investment ©). 


Good yielding (4) 
Railroad Receivership Opportunities?.. Feb. 
Boston & Albany—Guaranteed stock... Mar. 
Boston & Maine gen. mtge. 5s, 1967............ Feb. 
Building Spirals Upward—Beneficiaries ....... . Feb. 
Bullard Co.—Exceptional Earnings............ Mar. 
Briggs & Stratton—For Income............... Mar. 
.M.T.—Diversity in Stocks. . ...Mar. 


Burroughs Adding Machine—Wear and Tear. . Feb. 


Business & Government—Harper Sibley... . Jan. 
Business Outlook and Washington............ . Jan. 
Business and Market—Trade Factors......... Jan. 
Business Recovery—Farm IncomeaProp...... Feb. 
Business—Gathering Spring Strength. ...... . . .Mar. 
Bus Stock—New Speculative Favorite.......... Feb. 
Butterick—Price Disparities.................. Mar. 
Callahan Zinc—Price Disparities.............. Mar. 


Canada Southern R.R.—Guaranteed Rails... . . . Mar. 


Canadian National Rys. 4s, 1957............. 

Canadian Pacific R.R.—Laggard.............. eb. 
Caterpillar Tractor—Wear & Tear............. Feb. 
Chesapeake & Ohio R.R.—For Income........ . Jan. 

Chesapeake & Ohio R.R.—For Income......... Mar. 
Chesapeake & Ohio—Diversity in Stocks. ...... Mar. 
Chi., Mil., St. P. & Pac. gen. mtge. 414s. _.Mar. 


Chicago Pneumatic Tool $3.50 pfd—May Pay on 


Chrysler—Two-Way Portfolio................ Mar. 
Chrysler—Diversity in Stocks... .............. Mar. 
Cigarette Companies—Earnings Prospects... . . . Mar. 


Clev. Cin. Chic. & St. Louis ref. D. 5s, 1963... .. Feb. 
Cleveland Union Terminal Ist 544s, 1972....... Feb. 
Coal Industry—Outlook Uncertain............ Feb. 


Colorado Fuel & Iron—Reorganization Plan... .Mar. 


Columbia Gas & Elec. 5% conv. pfd.......... .Feb. 

Columbia Pictures—Undervalued?......._.... Jan. 

Columbia Pictures—Movie Outlook. .......... Mar. 
Columbian Carbon—Inflation Hedges. . _..Feb. 
Columbian Carbon—Soot Business............ Mar. 
Commercial Credit 544% conv. pfd............ Feb. 
Consolidated Oil—Oil Industry Brighter... .... Mar. 
Continental Can—New Trends For............Jan. 

Copper Industry—Statistics Encouraging... .... Feb. 
Corn Products— 1936 Gains. . ...Mar. 


Corporation Taxes—Opposition | toIncreases._. Mar. 


Crocker-Wheeler—Elec. Equipment Boom? .. . Feb. 


Curtiss-Wright—Why The Rise?..............Mar. 


Customers Corporate—Traditional............ Jan. 
Deere & Co.—Aided by Trade Rise............ 


Mar. 
Detroit Hillsdale & Southwest—Guaranteed Rail.Mar. 


Dividend Predictions—Review of 1935......... Jan. 
Dividend Prospects for 1936.................. Jan. 
Earnings Reports, Annual—Issued?............ 
Earnings Reports 1st Quarter—Issued?. . .Mar. 
Eaton Mfg.—Behind Market. . _...Mar. 
Elec. Auto-Lite—Exceptional Earnings. ..Mar. 
Electric Bond & Share—Report Analyzed. Feb. 
Elec. Equipment Boom Ahead?................ Feb. 


Elec. Rates & Avg. Family—Frank A. Newton. . Jan. 


Elec. Power & Light—Dynamic Situation... . . . Mar. 


Elk Horn Coal—Price Disparities 


Title Issue Page 
Farm Income 1936—Business Prop. ........... Feb. 
Federal Lt. & Traction 5s and 6s, 1942.......... = 
Firestone Tire & Rubber..................... eb. 
Food Companies—Better Year For ........... an. 
Fort Wayne & Jackson R.R.—514°% pfd. guar... Mar. 
Foster Wheeler—Wear & Tear Stocks.......... \Feb. 
Freeport Texas—Seven Laggards.............. Feb. 
General Cable 7°;, pfd.—May Pay on Arrears. . 
General Electric—Equipment a eb. 
General Foods—Seven Laggards.............. Feb. 
General Foods—Two-Purpose Portfolio... .... .Mar. 
General Fireproofing—Trade Rise Aids......_. .Mar. 
General Motors—Outlook for 1936............ 
General Motors—Two-Purpose Portfolio .... . .Mar 
Glidden—Building Spirals Upward... . . ....Feb. 
Glidden—Two-Purpose Portfolio..............Mar. 
Gold, Free—Billions For .Feb. 
Gold Shares—Betwixt & Between........ _. . .Feb. 
Goodrich (B. F.)—Rubber Industry... . ..Feb. 
Goodyear Tire & Rubber—Rubber Industry. ..Feb. 
Great Northern—Sky Clears For . ; .Jan. 
Great Northern—Exceptional Earning 
Gulf States Steel 7°; pfd.—May Pay on Arrears. Jan. 
Gulf States Steel—Seven Laggards............ Feb. 
Guenther Louis: 

What We Must Consider of 1936............ Jan. 
Howe Sound—"‘Inflation Hedge”.............. Feb. 
Illinois Pr. & Lt. Ist & ref. 5s, 1956............. Feb. 
Industries—Vital StatisticsOn................ Jan. 
Inflation—Public Debt and Bank Credit...... . .Feb. 
Inflation Hedges—Stocks For................. Feb. 
Inflation Hedges—Portfolio For...............Feb. 
Inflation—“Bond Deposit Road”.............. Mar. 


Industries Favored for 1936................... Jan. 
Insurance Fire—Companies had good year..... . Feb. 
Inter. Gt. Northern Ist 6s, 1952; Ist 5s, "1956. ae: Mar. 


International Nickel—Inflation Hedge. ........ Feb. 
Investment Portfolio: 
$3,500, $5,000,$10,000..................... Jan. 
Feb. 
Investment Portfolio—Intelligent Building .... . Jan. 29 


Investors, Uninformed—Help Needed For...... Mar. 


Iron Fireman ’s Venture......... Mar. 
Jamestown Franklin & Clearfield 4s, 1959... ... Mar. 
Japanese Troubles—Affects U.S.?............ Mar. 
Johns-Manville—Building spirals upward... .. . Feb. 
Jones & Laughlin Steel 7° pfd................ Mar. 
Kelvinator—Seven Laggards.................. Jan. 
Kennecott—“‘Inflation Hedge”................ Feb. 
Kings County Elevated 4s, 1947—High Grade. . . Jan. 
Lee Rubber & Tire—Rubber Industry......... Feb. 
Liggett & Myers—Earnings Prospects For...... Mar. 
Liquor Industry—Contrasting Big Four..... .. Jan. 
Loew’s Inc.—Outlook For .,............ . .Mar. 
Lorillard (P.)—‘‘3-in-1” Portfolio.............. Jan. 
Lorillard (P.)—Earnings Prospects............ Mar. 
Louisiana & Arkansas | st mtge. 5s, 1969........ Feb. 
Louisville & Nashville R.R.—For Income....... Jan. 
Louisville & Nash. Ist & ref. “C” 414s, 2003..... Jan 
MacAndrews & Forbes—Seven Laggards....... pe. 
Mack Trucks—Better Times For r. 1 
McKesson & Robbins $3 pfd.— ’ Portfolio. 
Magma Copper—For Income................. Jan. 
Magma Copper—Inflation Hedge.............. Feb. 
Marlin Rockwell—For Income................ Mar. 
Massey-Harris—Stocks Under $10............ Jan. 
Mathieson Alkali—Inflation Hedge............ Feb. 
Mathieson Alkali—Two-Way Portfolio......... Mar. 
Mesta Machine—Wear & Tear Stocks. ........Feb. 
Mesta Machine—Behind Market.............. Mar. 
Minn. & St. Louis R.R.—Price Disparity... .... Mar. 
Mother Lode Coalition—Price Disparity ....... Mar. 
Movies—Stocks “Temperamental”............ Mar. 
National Biscuit—For Income................. Mar. 
National Dairy Products—For Income. ........ Mar. 
National Income—Upsweep From Depression. . . Jan. 
National Power & Light deb. 5s, 2030.......... Feb. 
National Steel Ist coll. mtge. 4s, 1965.......... Jan. 
National Steel—Inflation Hedges.............. Feb. 
Newton, Frank A.—Elec. Rates Family. Jan. 
New York Central conv. coll. 6s, 1944.......... eb. 
New York Central—Leased Line sal os Mar. 
N. Y. Chi. & St. Louis ref. 514s, 1974........... Feb. 
N. Y. Stock Exchange Offices—Directory of . . . . Jan. 
Norfolk & South.—Price Disparity............ Mar. 
North American Co.—Exceptional Earnings. . . .Mar. 
Oil Industry—Skies Brighter.................. Mar. 
Omnibus Corp.—New Speculative Favorite... . . Feb. 
- Pacific Lighting—For Income................. Mar. 
Pacific Lighting—Diversity InStocks.......... Mar. 
Packard Motors—Stocks Under $!0........... Jan. 
Pennroad—Stocks Under $10................. Jan. 
Penn. Ohio Edison deb. 6s, - Feb. 


Pennsylvania R.R. gen. ““D” 414s, 1981......... Jan. 
Pennsylvania R.R.—Seven Laggards. . .Feb. 
Pere Marquette 5% pfd.—May Pay On Arrears. Jan. 


Endicott Johnson—For Income........ Pere Marquette Ist 4}4s, 1980................ Mar. 2 

Equipment Railroad—Famine Ends Petroleum Corp.—AtaDiscount..... ........ Feb. 
Phelps Dodge—Imii_tion Hedges.............. Feb. 

Fairbanks, Morse—Exceptional Earnings. ..... Mar. Phillips 2um—IJ nflation Hedges.......... Feb. 

Farm Equipments tlook For?............. Mar. Pittsburgh Plate Glass—Building Upward...... Feb. 

Farm Income—Will Bolster Business.. ........ Jan. Poor tale Speculation............Feb. 
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Title Issue Page 


Serv. N. J. $5 pfd.—Combination” Pur- 


Utilities—Dividend Increases?.......... an. 
Public Utilities and 1936..................... i 


Public Utilities—Valuation Live Issue ......... ar. 
Pullman—Seven Laggards................... Jan. 
Radio Corp.—Clearing up itaned Arrears..... Feb. 
Railroad Equipment—Famine Ends........... Mar. 


Railroad Fare Cut—New Ean Factor...... Mar. | 
Railroads, Receivership—Opportunities In .. . . Feb. 


Railroad Stocks, Guaranteed—Good Yield... . . Mar. 


Railroad Stocks—For New Year.............. an. 
Railroad Deflation Completed?. . ...Feb. 
Republic Steel 414s, 1950— ‘3.in-1"” Portfolio. . . Jan. 
Republic Steel—Inflation Hedges ............ Feb. 
Republic Steel 6% cum. pfd.................. Mar. 
Reynolds Tobacco—Two-Way Portfolio........ Mar. 
Reynolds Tobacco—-Earnings Prospects..... .. Mar. 
Royal Typewriter—Trade Rise Aids............ Mar. 
Rubber Industry—Starts Again............... Feb. 
Sears, Portfolio.......... Mar. 
Shell Union Oi1514% pfd..................... ar. 
Sherwin Williams Building Feb. 
Sherwin Williams—Two-Way Portfolio........ Mar. I 


Sibley Harper, U.S. Chamber of Commerce... . . Jan. 


Socony-Vacuum—Seven Laggards............. Jan. 
Southern Calif. Edison—For Income........... Jan. 
So. Calif. Edison ref. 334s, 1969............... an. 
So. Calif Edison—Population & Radicalism. ... . eb. 
Southern Colorado Power Ist 6s, 1947.......... Feb. 
Southern Pacific Oregon Lines 41s, 1977...... . Mar. 
Southwestern Lt. & Pr. 5s, 1957............... ar. 
Southwestern Public Service |s 6s, 1945........ Feb. 
Standard Brands—Seven Laggards............ om 
Standard Oil of Calif.—Oil Industry Brighter . . .Mar. 
Standard Oil of N. J.—Inflation Hedges... ..... Feb. 


Standard Oil of N. J.—Two-Way Portfolio Mar. 
Standard Oil of N. J.—Oil Industry Brighter . . .Mar. 


Stock Split-ups—More On Way............... Mar. 
Stocks, Aided by Trade Rise.................. Mar. 
Stocks, Bank—Highlights.................... 
Stocks, Building Beneficiaries................ eb. 
Stocks, Combination Purchase................ Jan. 
Stocks, Food—Better Year For?.............. an, 
Stocks, Inflation Hedges (14)................. eb. 
Stocks, Low Price—I nvestigate Before Investing.Mar. 
Stocks, Low Priced—In Active Market......... Feb. 


Stocks, Recommendations (1936) Attractive. . —— 


Swift & Company—Two-Way Portfolio. ....... Mar. 
Stocks Common: 
Laggards (7). Jan. 
Two-purpose Portfolio..................... Mar. 
Exceptional Earnings (5)................... Mar. 
Stocks Preferred: 
Which Should Pay on Arrears............... a 
Exception Convertibles (2)................. eb. 
Three Back Mar. 
Taxes—Direct Instead of Federal Corporation. .Mar. 
Taxes, New—On Undistributed Earnings. ...... Mar. 
Taxes, Corporate—Per Share of Common Stock. Mar. 
Television—Around the Corner............... Feb. 
Texas Corp.—Oil Industry Brighter........... M 


ar. 
Tide Water Asso. Oil—Combination Purchase.. Jan. 

Tide Water Asso. Oil—Businessmen’s Venture. . Mar. 
Tide Water Asso. Oil—Oil Industry Brighter... .Mar. 
Tide Water Power 1s 5s, 1979—Good Yield... . . Feb. 


Trade, Foreign—Expansion In 1936 ........... _ 
Truck Manufacturers—Better Times For ...... ar. 
TVA Decision—Meaning to Investors.......... Feb. 
TVA—Brighter Side Mar. 
Uremployment—More Facts Needed. ........ . . Jan. 
Union Oil of Calif.—For Income............... a 
Union Oil of Calif.—Two-Way Portfolio........ ar. 
Union Oil of Calif.—Oil Industry Brighter. .... . Mar. 
Jan. 
United Biscuit—Seven Laggards.............. Jan. 
United Carbon—Inflation Hedges.............. Mar. 
United Carbon—Two-Way Portfolio........... Mar. 
United Corp.—Recovers Asset Value........... 
United Drug deb. 5s, 1953—Good Yield........ eb. 
U. S. Gypsum—Building Upward.............. Feb. 
U. S. Gypsum—Two-Way Portfolio............ Mar. 
U. S. Rubber—Outlook For Industry. ......... Feb. 
U. S. Steel—Inflation Hedges................. Feb. 
U. S. Steel—Seven Laggards............ ..... Feb. 
U.S. Steel—Two-Way Portfolio... ........... Mar. 
U.S. Steel—What Next?..................... Mar. 
Mar. 
Warrants Stocks Purchased—Any Value ...... _ 
Waukesha Motor—Trade Rise Aids........... ar. 
Western Maryland R.R.—Stocks Under $10. . . . Jan. 
Westinghouse Electric—Equipment Boom?..... Feb. 
Westvaco Chlorine—Businessmen’s Venture. . . .Mar. 
White Motor—Better Times For?............. Mar. 
Worthington hone 7% pfd.—May Pay on Ar- 
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The Market Situation 


Stock prices have failed to keep pace with indicated business improvement. 
Spring trade peak may be near, but longer term prospects continue to be 
favorable. 


business news get out of gear. 


HE present period appears to be another of those 
times when the movement of stock prices and the 
Two weeks ago prices 
were pushed up to new high levels in response to 
vigorous trade improvement. Despite continued prog- 
ress by general industry, the stock market has become 
a desultory affair with volume of trading running 
materially below recent levels. No important liquida- 
tion has occurred, and none appears to be in prospect 
—as long as business and financial fundamentals re- 
main as they are now. 
\ 

| gemncctorntd reduced stock market interest may be in 

expectation of a rounding off of the current busi- 
ness rise inasmuch as the usual seasonal pattern calls 
for the appearance of the spring peak in trade activity 
some time in April or early in May. Purely seasonal 
business changes often (but not always) are reflected 
in the general movement of stock prices, but such 
effects are of course merely temporary and of no con- 
cern to the long term investor. Unsettlement continues 
to characterize the European news, and it is common 
knowledge that foreign interests have large specula- 
tive holdings in our markets. But there is nothing in 
the situation that suggests any important actual 
liquidation from that source for the reason that in- 


tensification of any crisis there will make American 
securities just that much more desirable as a haven of 
safety. 


HE opinion that “important liquidation is not in 

prospect” is not meant to imply that technical price 
reactions are not possible. True, we have had more 
than a year of advancing markets without witnessing 
any reactions of disturbing proportions, and under 
present conditions (i.e. restrictions on short sales, and 
stiff margin requirements) the danger of serious price 
recessions is much less than under the conditions that 
prevailed some years ago. Nevertheless, the days of 
“one-way” markets have not yet arrived, and the pos- 
sibility of larger recessions than have been experienced 
during the past year or so has not been removed. 


HE fundamentals underlying the primary upward 

trend of stock prices continue to be the cyclical 
business recovery and the prospect of growing credit 
inflation resulting from governmental financial policies. 
They provide ample basis for the longer term retention 
of selected securities of companies occupying advan- 
tageous positions and the acquisition of additional 
commitments upon the appearance of buying op- 
portunities. 
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The 
Things 


Business: 

The upward trend in general business is becoming 
materially better than is called for by the usual seasonal 
pattern. All important lines are operating at rates sub- 
stantially better than prevailed a year ago, as is shown 
by some of the following comparisons: Merchandise and 
miscellaneous freight car loadings, up 74 per cent in 
the latest week for which figures are available; electric 
power output, up 12.1 per cent; steel mill operating 
rate, 67 per cent against 44 per cent a year ago; auto- 
mobile production, 110,000 units a week against 109,000 
(a comparison which may be regarded as quite favor- 
able in view of the change in date of appearance of 
new models) ; daily rate of new building contracts, $7.6 
million against $4.7 million; estimated volume of retail 
sales, up 12 to 18 per cent for the country as a whole. 
In view of such trends it appears idle to attempt to 
predict whether or not June and July will bring marked 
business uncertainty as a result of the political cam- 
paigns which then will be in progress. Just now, how- 
ever, it is obvious that business is displaying little 
concern, one reason doubtless being that the present 
Administration will hardly do anything which would 
materially retard trade activity in an election year. 


Corporate Financing: 

First quarter figures on corporate financing totals 
show a continuation of the same general trends as were 
apparent in previous months. Refunding operations 
still are accounting for more than 80 per cent of the 
total new security emissions, with new capital flotations 
still accounting for a very minor portion of the aggre- 
gate. The volume of offerings of all kinds continues to 
expand, the $1.1 billion total for the first three months 
of 1936 comparing with $157.7 million for the same 
period of last year and with $2.2 billion for all of 1935. 


Interest Savings: 

While refunding operations result in the raising of 
no new money on which the capital goods industries 
can feed, they do in most instances redound to the 
benefit of certain common stock issues. Replacement 
of a large bond issue carrying a 5} or 6 per cent coupon 
with one of equal size carrying but 34 or 4 per cent 
frequently has the effect of materially increasing the 
earnings available for common stockholders, and thus 
improves the market position of the shares. This occurs 
in most striking manner when the refunding company 
has the combination of relatively large bond issues, 
and comparatively small common share capitalization. 
Such a combination is found in the Great Northern 
situation, whose refinancing will save an estimated 
$1.20 per share annually. But Consolidated Edison, for 
instance, will save only about 12 cents per share a year 
on its $70 million operation. 


Oils: 

Mounting stocks of gasoline in storage’ have been 
retarding stock market progress by the oil company 
shares. A rise in stocks of motor fuel in storage is a 
natural development during the first three or four 
months of the year, but in the present instance the 
rise has been at a much faster than usual pace, with 
the result that total stocks are now about ten per cent 
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higher than at this time last year. One explanation js 
that during much of the January-February period this 
year weather conditions were such as to make motoring 
extremely difficult, and gasoline which ordinarily would 
have been consumed was, instead, left in storage. From 
now on, during the coming four months, consumption 
may be expected to rise sharply, and this trend should 
offset inclinations on the part of the gasoline industry 
to cut prices in order to move stocks. While the situa. 
tion cannot be regarded as entirely satisfactory (which 
is by no means unusual with this industry), present 
indications are that it will gradually right itself, ang 
there appears no reason for liquidation of the shares 
of the better situated companies. 


Drug Trade: 


According to Washington advices, chances of pass- 
age of the pending drug legislation at this session of 
Congress are about even. The drug trade itself would 
like to see the new Copeland Bill enacted, a direct con- 
trast to the feeling concerning the Copeland Bill of 
last year, which contained numerous features objection- 
able to the trade, and to the sentiment concerning the 
drastic Tugwell Bill. The proposed legislation in its 
present form, it is felt, will effectively curtail false 
advertising, misbranding and the manufacture of worth- 
less remedies, thus redounding to the benefit of com- 
panies of the general type of those whose shares have 
an active investor interest. 


Independent Auto Companies: 

Although their production bulks small in comparison 
with the total for the industry, most of the independent 
automobile manufacturers (i.e., those other than General 
Motors, Chrysler and Ford) are showing gains over 
corresponding periods of last year. In this group, 
Hudson-Terraplane retains its lead, with an estimated 
30,700 units for the first three months as against 28,000 
for the initial quarter of 1935. The greatest gain has 
been shown by Packard, whose output for the periods 
has increased from 4,400 to 16,500, placing it fourth 
highest among the independents. Second place is held 
by Studebaker, with 20,800, while Nash-LaFayette is 
third with 12,900. The latest company to fall by the 
wayside appears to be Hupp, whose factory has been 
closed down for a number of months. 
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Boom Has Just 


The stock market has followed an upward 
trend for almost four years; business re- 


A FEW years ago 
everyone was asking 
“How long can the de- 
pression last?” Now that 
we have enjoyed several 
years of improving business, people are beginning to 
query, “How long will the recovery last?” To a large 
extent, this tendency is caused by the widespread specu- 
lation on another question, ““How much longer can the 
stock market maintain an advance which has already 
Jasted more than a year?” But this is mixing two con- 
cepts. The stock market will of course be*subject to re- 
actions, but as long as the basic trend of business is up- 
ward, declines in the market will not be of any longer 
duration than is necessary to adjust temporarily un- 
balanced market positions. Consequently, the question 
of fundamental importance for the long term investor 
centers upon our present position in the’ business cycle. 

There are many reasons for believing that we are not 
yet approaching the top of a long term upward swing. 
From an historical viewpoint it is interesting to note 
that, whereas depressions in the United States have 
generally lasted only two or three years, the periods 
from the termination of declines to the culmination of 
advances have usually been much longer, from four 
to nine years. Unless the panic of 1893 and the 
Bryan campaign depres- 
sion are counted as one, 
the depression of the 
1930s lasted considerably 
longer than any other 
since the secondary post- 
war depression following 
the Civil War (1873- 
1879). Furthermore, in 
the last depression, busi- 
ness in general declined 
much further below the 
estimated normal than in 
any other period of “hard 
times.” 

Although “normal busi- 
ness activity” is a rather 
nebulous concept, espe- 
cially since some types of 
business are usually either 
much more depressed or 
much more _ prosperous 
than others, estimates can 
be made which are suffi- 
ciently satisfactory to permit a definite distinction be- 
tween “recovery” and “boom.” And while the word 
“recovery” is often used rather loosely to indicate any 
upward movement of business, it might perhaps more 
logically be limited to cover that part of an advance 
which represents a rebound from the subnormal levels 
of a serious depression. ‘‘Boom,” also, is not very 
sharply defined in general usage; however, it appears 
that the term should be used to cover only that part 
of a long term advance which takes place after a reason- 
able normal has been attained in the earlier recovery. 

The Federal Reserve Board’s index of industrial pro- 
duction uses the average of the years 1923-1925 as the 
base (= 100). The average of these three years, which 
include two of moderate prosperity and one of mild 
depression, may be taken as a fair “normal.” At the 
bottom of the depression, in July, 1932, the Reserve 
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More Workers Will Be Needed to Support the Business Boom 


covery has lasted over three years. Despite 
these extended gains, possibilities for sub- 
stantial further recovery lie ahead. 


Board’s index stood at 57. 
This low level was equalled 
in March, 1933, when busi- 
ness was seriously dis- 
rupted by the nation-wide 
bank closing. The index, which is adjusted for seasonal 
variations, advanced above 100 for the first time in 
December, 1935, attaining a level of 104. There was a 
moderate decline in the first two months of 1936, bring- 
ing the index again below 100, but in view of the recent 
improvement in steel, automobile and other important 
industries, it is probably again close to, or a little 
above, the base figure of 100. 

It should be noted that the acceptance of the 1923- 
1925 average as a base ignores the substantial increase 
in the country’s population since that period. Statis- 
ticians whose computations give weight to the popula- 
tion increase hold the opinion that industrial production 
is still well below normal. Colonel Ayres of the Cleve- 


land Trust Company estimates that industrial activity 
was about 15 per cent below normal for the first quarter 
of 1936. 

Under the circumstances, it would not appear that 
the country has been enjoying anything which might 
accurately be described as a “boom” up to the present 
time. 


Even if we disregard such factors as popu- 
lation increase and long 
term trend toward 
larger volume of indus- 
trial production per unit 
of population, and take 
the Federal Reserve 
Board’s base_ without 
qualification, all that oc- 
curred up to December, 
1936, was recovery from 
extreme depression. 

The question may still 
be raised, “Is anything 
more than such recovery 
in prospect; is there any 
reason to believe that the 
advance will ever reach 
the boom stage?” There 
are numerous’ reasons 
which may be cited to 
support the view that “the 
boom has just begun” 
The most cogent is the 
fact that there is no sign 
of an end of credit inflation. (For detailed discussion, 
see FW, April 8, p. 361.) The other reasons are mainly 
corollaries of the fact that the depression through which 
we have passed was almost unparalleled in severity and 
duration. The recovery which has occurred up to the 
present time has by no means exhausted the potential 
demands resulting from the accumulation of unfilled 
wants, representing underconsumption of consumers’ 
goods, postponed repairs and replacements. 

The automobile industry has been one of the leaders 
of the recovery; its volume for 1935 was much closer 
to pre-depression levels than that of most industries 
except those producing goods which are quickly con- 
sumed. The 1935 motor vehicle production may be 
regarded as approximating normal. Nevertheless, it 
appears to have large possibilities for further expansion. 
Assuming that the 26 million motor vehicles registered 
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throughout the entire United States 
during 1935 represent a normal 
total, and taking the pre-depression 


estimate of 7 years as the average . 


life of a car (during the depression, 
average life increased to 8! years), 
annual production of 3.7 million 
units would be necessary merely to 
meet replacement needs. For the 
five years 1931-1935, inclusive, pro- 
duction for the domestic market was 
about 6.3 million units short of filling 
replacement requirements on this 
basis. Such estimates probably form 
part of the basis for the recent state- 
ment of President Sloan of General 
Motors that he is “convinced that 
there exists today a tremendous 
potential demand for consumers’ 
goods in order to meet the un- 
satisfied desires of the public.” 
There are several other leading 
industries which have even greater 
possibilities for expansion than auto- 
mobile manufacturing, since they are 
operating at levels far below normal. 
The building construction industry 
has been one of the most severely 
depressed. Construction contracts, 
which in the years 1925 to 1928 
ranged from $15.6 million to $23 
million, on a daily average basis, 
fell as low as $2.2 million in 1933 
and ranged from $4 to $5 million 
during most of that year. Recently, 
the daily average has been running 
between $6 and $7 million. Resi- 
dential contracts have picked up 
sharply in 1936, but other types of 
construction have lagged. Although 
heavy construction will probably 
continue laggard, residential build- 
ing holds forth great promise of 
expansion. Estimates of new dwell- 
ing construction needs range up- 


wards of 500,000 family housing 
units. Few if any industries can 
contribute more to general business 
activity; few have farther to go 
before reaching a reasonable normal. 

Numerous other examples could be 
cited. About a year ago, the Ma- 
chinery & Allied Products Institute, 
after conducting a nation-wide sur- 
vey, estimated that the accumulated 
deferred demand for industrial ma- 
chinery resulting from subnormal 
replacements during the depression 
amounted to $18.5 billion. Expendi- 
tures of the railroads, both for 
materials and supplies and for capi- 
tal goods, are far below normal. 
Capital expenditures of Class I rail- 
roads averaged over $800 million per 
annum in the eight years ended 
1930; the total dropped below $200 
million in 1932 and 1933; it advanced 
to only about $225 million in 1935. 
Purchases of materials and supplies 
last year totaled only about half of 
the pre-depression average of over 
$1.3 billion. Restoration of the rail- 
roads’ purchases to normal would 
give a tremendous stimulus to the 
heavy goods industries. 

In regard to the steel industry 
generally, the situation was recently 
summarized as follows by M. C. 
Taylor, chairman of the U. S. Steel 
Corporation: “If one considers the 
accumulated need of the country for 
steel for replacement purposes, due 
to ordinary wear and tear as well 
as to obsolescence in all the capital 
goods industries, the conclusion is 
inescapable that either now or very 
soon in the future these needs must 
be satisfied, else all commerce and 
all industry in the nation will suffer 
very great injury.” 


Leading Companies Fortified 
to Pay Out Alll Earnings 


If proposed law to tax undistributed earnings of 
corporations goes through, strong cash positions 
should benefit the prices of selected stocks. 


HILE official Washington is 
fussing over the details of the 
proposed corporate tax, which would 
fall like a scythe on earnings not 
disbursed as dividends, numerous 
leading enterprises can view the 
proceedings with equanimity, rather 
than alarm. The reason is that 
dozens of corporations, in the boom 
years, became bankers to themselves. 
They built up huge cash positions, 
either by ploughing back earnings, 
by selling common stock or by both. 
And the net result is that many 
leading companies are able now to 
pay out nearly all they earn in the 
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form of dividends. American Tele- 
phone & Telegraph, the largest cor- 
poration in the world, has not been 
deterred from making regular dis- 
bursements to stockholders, despite 
inadequate earnings. And United 
States Steel, for a long time, con- 
tinued to maintain the preferred 
stock in good dividend standing, 
notwithstanding losses. All this was 
possible because of fat, accumulated 
in the good years. 

But not all corporations have been 
successful in building up surpluses, 
even though their cash reserves to- 
day bulk large. 


They must prepare. 


for the “rainy seasons,”—when they 
come; it is on this type of enter. 
prise that the proposed law wij 
work a hardship—because of the 
overweaning inducement to pay out 
all that is earned. 

A great many companies, however 
—companies that are generally 
classed as leaders in their field— 
probably will come out unscathed, 
They do not have to store up cash 
for the future, because of their 
financial strength. And so, if the 
measure is passed, taxing undis- 
tributed earnings, they will be able 
to pay out all that is earned; their 
dividends will increase, and presum- 
ably their stocks will advance mar- 
ketwise. 

To compensate for not ploughing 
back earnings, corporations undoubt- 
edly will increase their depreciation 
charges. The Government, of course, 
will rigorously scrutinize corporate 
accounting to eliminate evasions for 
the purpose of cash hoarding. Yet, 
a moderate step-up in depreciation 
charges would be inexpugnable. 


Well Heeled 


It is true that corporations in the 
past have grown in size as a conse- 
quence of ploughed-back earnings. 
And insofar as corporations pay out 
all their earnings, there will be cases 
of arrested development. Particu- 
larly will that be true in new indus- 
tries, where earnings must go into 
development and plant expansion. In 
the case of established industries, 
which have attained a certain degree 
of maturity, and which are well 
heeled with working capital, the 
effect hardly will be noticeable. Such 
companies as the following are rep- 
resentative: 


End of 1935 
Cash Net 
and Working 
Equivalent Capital 
Company: in Millions 
Allied Chemical & Dye . *$88.0 *$109.3 
American Radiator&S.S. 18.7 55.1 
American Tel. & Tel.... 267.7 226.7 
Bethlehem Steel ....... 31.7 82.5 
Eastman Kodak ...... 38.8 77.8 
Electric Bond & Share. 733.9 $32.7 
General Electric ...... 93.7 140.7 
General Motors ....... 219.8 314.1 
Liggett & Myers ...... 30.5 148.0 
Montgomery Ward .... 15.3 96.8 
National Biscuit ...... 24.0 28.6 
National Dairy ........ 22.2 39.7 
Owens Illinois Glass ... 9.9 24.4 
Socony-Vacuum .... 70.0 
136.4 37825 


*Before retirement of preferred, requiring 
$41.7 millions. Does not include market- 
— investments in utilities. 
able. 


**Not avail- 

By no means is the above an all- 
embracing list of companies well- 
situated financially. It is simply a 
sample and serves to make the point 
that a good many American corpora- 
tions can pay out all earnings in the 
form of dividends without serious 
impairment of their (a) industrial 
strength and (b) financial standing. 
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Diesel Power at a New Peak — 
More Peaks to Come? 


The past year marked the highest point in the 
sales curve of Diesel engines, but progress in 
this field indicates that this is only the beginning. 


ORE farm acres will be plowed, 

more roads will built, 
more trucks will be powered, more 
railroad cars will be hauled and 
more industrial and marine activi- 
ties will be operated with the aid 
of Diesel engines during 1936 than 
ever before, for the Diesel industry 
has enjoyed an expansion little short 
of phenomenal during the past three 
years. And yet it has’ barely 
scratched the surface of its poten- 
tialities. 

According to the survey made by 
the publication, Diesel Power, total 
sales of Diesel engines reached a 
peak of 1.2 million horse power in 
1935, a gain of about 60 per cent 
over 1934 and more than three times 
the volume of 1929. But most im- 
pressive has been the progress of the 
industry from the depression ebb of 
1932 when only 132,000 hp. was in- 
stalled, as is indicated by the follow- 
ing figures: 

Diesel Engine Installations 


Horse Horse 
YEAR: Power YEAR: Power 
450,000 132,000 
437,000 252,000 


The totals, however, do not tell 
the whole story, for Diesel power, 
like practically every new develop- 
ment, has scored its largest gains 
by concentrating on the divisions of 
industry where its economy and effi- 
ciency have been most quickly recog- 
nized. A Diesel installation requires 
a high initial cost, usually of 40 per 
cent more than comparable gaso- 
line motors, but where the saving 
in fuel is an important factor and 
long life of the engine is a necessity 


1936 


APRIL 22, 


the Diesel has proved amply quali- 
fied. The tractor field, therefore, has 
been a “natural” for Diesel expan- 
sion and it is in this field that the 
broadest gain was scored during the 
past year: 


1935 
DIESEL SALES BY DIVISIONS: — Horse Power-— 
Stationary Engines... 162,000 268,000 
Railroad Locomotives................ 25,000 ,000 


Contractors’ Equipment.............. 


754,000 


1,211,000 


It should not be presumed that the 
bulk of the Diesel tractors are being 
used for agricultural purposes, for 
such is not the case. The farmer 
uses his tractor at irregular inter- 
vals during the year and thus does 
not require, or can not afford a high 
priced type of equipment, like a 
Diesel, when the cheaper gasoline 
powered unit will do. The impres- 
sive gain in Diesel tractors, there- 
fore, has been for road building and 
contracting work and the latter has 
also substantially increased its de- 
mands for Diesel-engined shovels, 
draglines, rock crushers, hoists, 
cranes and air compressors. The 
tractor and contracting fields hold 
great promise for the current year, 
with early estimates suggesting a 
gain of around 25 per cent over 
1934. Added to this is the gradual 
expansion of use in marine and sta- 
tionary power plants. Diesel prog- 
ress has not been as rapid in motor 
trucks and buses, railroad locomo- 
tives and airplanes, as the traction 
field is still in what may be regarded 
as its very early stages. 


The potentialities of Diesel power 
have not been overlooked in the 
quotations of stocks representing 
either a direct or indirect oppor- 
tunity in the development of the 
industry. Aside from _ General 
Motors (controlling Electro-Motive) 
and Westinghouse Electric, to which 
the Diesel is of secondary impor- 
tance, most of the shares in this 
group are priced on a basis that dis- 
counts possible improvement for 
1936, as is indicated in the follow- 
ing comparison: 

Mkt. Price 
1934 1935 Recent Times ’35 

STOCK (Dividend): Earned per Sh Price Earnings 
Allis-Chalmers.......... D$0 
Caterpillar Tractor ({$2) 79 
Cleveland Tractor....... 14 10.6 
Cooper-Bessemer....... 


Fairbanks, Morse....... 
Hercules Motors ($1)... 0.69 1.29 31 24.0 


Ingersoll-Rand ( {$2) .... 4 
D0.42 3.28 86 26.2 


Int’] Harvester ($1.20)... 
Waukesha Motor ({60c) $0.30 $1.23 27 21.9 


*Year ended Sept. 30. Excluding extras. {Year ended 
July 31. D-Defici 


cit. 


Stocks such as_ Allis-Chalmers, 
Caterpillar Tractor, Ingersoll-Rand 
and International Harvester, which 
are selling for 25 or more times 
1935 earnings obviously are not 
undervalued, but retention of moder- 
ate amounts in well diversified port- 
folios is warranted strictly on a long 
term, basis. The reasonably priced 
issues are to be found among the 
more speculative shares which would 
include, in order of preference: Fair- 
banks, Morse, Waukesha Motor and 
Hercules Motors. Not without pos- 


sibilities are Cleveland Tractor and 
Cooper-Bessemer, on the New York 
Curb, which must be considered 
primarily as radical speculations for 
the long pull. 
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Cement Prospects Limited 


Despite Flood Reconstruction 


Rehabilitation in flood stricken areas helps but 
building lull and foreign competition continue 
to retard recovery. 


AVAGES of the recent floods, 
particularly in the New Eng- 
land and Pennsylvania regions, with 
the weakening of foundations of 
bridges and buildings and the under- 
mining of roads, will probably have 
the effect of increasing cement sales 
during the current half year. But 
at best the gains will be moderate 
and of a temporary. variety. Some- 
thing of a more lasting quality will 
be required to reestablish the earn- 
ing power of the cement industry. 
Progress has been rather unsatis- 
factory in this particular division of 
the heavy industrial group. Last 
year consumption dipped to a total 
estimated at 73 million barrels, 
against 77.6 million in 1934, al- 
though the volume was maintained 
above the low point of 1933 when 
63.4 million barrels were sold. The 
biggest year the industry ever had 
was in 1928, with 176.3 million 
barrels. 


1936 Prospects 


The outlook for 1936 has 
brightened somewhat, for opera- 
tions have been stepped up to 30 
per cent of capacity and if demand 
can be maintained throughout the 
year over 75 million barrels may be 
consumed. The general price situa- 
tion, however, continues to reflect an 
excess of finished cement and is still 
aggravated by foreign imports. 

The menace of competition from 
abroad is still a factor because of the 
continued low demand. Belgian 
cement imports are still the largest, 
followed by Danish, but a new threat 
has recently been introduced by 
the prospect of the Soviet enter- 
ing the market. Companies along 
the Atlantic Seaboard and on the 
Gulf Coast suffer most from foreign 
competition as the importers are 
able to cover this territory with 
motor trucks. In addition the out- 
side producers have cut into Ameri- 
can exports, especially in Porto Rico 
and South America. Japan is active 
in the Hawaiian Islands. 

The cement manufacturers are 
now entering their best months as 
the seasonal trend in the industry 
parallels the summer expansion in 
the general construction field. While 
recovery in small building is already 
apparent, progress will likely be slow 
in heavy construction depending to 
a large extent upon the Administra- 
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Tonic for Cement Makers 


tion’s slum clearance and _ public 
works programs. Plans for new in- 
dustrial and mercantile building are 
being formulated but another year 
or two may pass before important 
volume develops in this direction. 

Of all the cement stocks Inter- 
national Cement (price, 47) con- 
tinues in the most promising posi- 
tion, although even this issue does 
not appear reasonably priced com- 
pared with the earnings of $1.06 a 
share reported for 1935. The shares 
afford a return of 3.1 per cent on 
the basis of the $1.50 annual 
dividend, recently increased from 
the previous $1 rate. 


French Bond Premiums 
Tempt Profit Taking 


WO weeks ago the Bank of 
France hoisted a danger signal 
by raising the discount rate from 
343 to 5 per cent, indicating that 
France is again suffering from one 
of its periodical currency crises, 
which each time become more 
serious. Fundamentally the reason 
for these attacks is the overvalued 
position of the French franc in rela- 
tion to other currencies, but the im- 
mediate cause is to be found in the 
strained budgetary position and the 
government’s inability to finance its 
deficits in the home markets. Last 
February it had to borrow $200 
million in London. 
Each of these crises has been ac- 


companied by a drain on France’, 
gold reserves, which since their peak 
in December, 1932, have declined by 
over $1 billion. The present govern. 
ment, having committed itself to 
maintenance of the gold standard, jg 
doing everything to stave off the ip. 
evitable show down on the monetary 
problem until after the elections at 
the end of this month. But devalua. 
tion of the franc is openly discusseq 
and advocated as the only practical 
and logical way out of the present 
dilemma, and the French seem 
destined to follow this road sooner 
or later. 

So far France has honored its 
foreign obligations at the present 
gold parity, as it could not logically 
do otherwise after having demanded 
the same procedure from its debtors, 
But a new gold parity of the franc 
would free the French government 
from this “bondage” and _ dollar 
bonds, for instance, could be honored 
in U. S. legal currency, a_ policy 
adopted by other debtors after the 
40 per cent cut of the gold content 
of the dollar. Hence, to be logical 
too, the American holder of French 
dollar bonds (which, even disregard- 
ing possible monetary developments, 
are selling rather high) should take 
advantage of present large premiums 
and switch into more conservative 
domestic securities. 


Mumbo Jumbo Gold 


EFORE a magician draws his 

rabbit out of his hat he passes 
his hands over it and in a sonor- 
ous voice mutters a few mystic 
words like “mumbo, jumbo,” then 
much to the surprise of his audience 
he brings forth the wriggling little 
animal. Very much of this type of 
occultism is now thrown about gold, 
to the complete mysticism of the 
world audience. Why do we want it 
if we do not need it? Why is there 
such a wild scramble to heap it up 
in the treasuries of governments? 

The real secret is its scarcity. 
According to the American Institute 
of Mining & Metallurgical Engi- 
neers, last year’s world production 
was around 31 million ounces, worth 
on the old dollar gold basis in the 
neighborhood of $640 million—not 
more than a light breakfast had it 
to be shared by all the nations. Yet 
in the same year we added to our 
cold reserves nearly three times that 
amount. And for what? 

When we get ready to draw this 
rabbit from this strong box do not 
be a bit surprised if it is to plant 
ourselves back on the gold basis. In 
the meantime we are making a 
mystery of gold, much to the annoy- 
ance of the inflationists who would 
like to melt it into tissue paper 
currency. 
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Corner Turned Sul 


Current trends of sul- 
phur consumption indi- 
cate that the industry 
has turned the corner 
and will share more 
fully in business prog- 
ress this year. 


ALES of sulphur since the turn 

of the year have been running 
materially in excess of the cor- 
responding 1935 period and slightly 
above the comparatively favorable 
final quarter of last year. Domestic 
consumption has improved steadily 
with rising industrial production and 
export business has shown an even 
wider increase because of Italy’s war 
activities, which have reduced sales 
of Sicilian sulphur. 

While the relatively large export 
business may continue only tempo- 
rarily, the outlook for increased do- 
mestic consumption is quite promis- 
ing. Better conditions in the paper, 
rayon, steel, fertilizer and other 
large consuming outlets are favorable 
portents, and earnings of the leading 
domestic producers should continue 
upward this year. 


Earnings Progress 


Both Freeport Texas and Texas 
Gulf Sulphur reported a moderate 
improvement in net income last year 
as compared with 1934. Most of the 
indicated gains, however, came in 
the final quarter when export volume 
rose to the best levels of the year. 
Freeport Texas (which reports semi- 
annually) had a profit of $1.13 per 
share in the last half of 1935, as 
against 65 cents in the first six 
months. Better operating conditions 
at the company’s Grande KEcaille 
properties were partly responsible 
for the improved showing, but busi- 
ness showed a substantial upturn in 
the final half of the year and the 
gains have been well maintained into 
this year. Indications are that earn- 
ings are averaging about double the 
$1 dividend requirements at present, 
although an increase in the rate will 
doubtless await a further restoration 
of the cash position. 

Texas Gulf earned $1.94 per share 
last year as compared with $1.81 in 
1934. Net in the last quarter was 
the highest for the year, amounting 
to 57 cents a share. In the earlier 
three quarters, 40 cents, 50 cents 
and 47 cents per share, respectively, 
was earned. It is believed that the 
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Earnings 


—Keystone View 


Texas Gulf Sulphur’s Loading Bins Show Renewed Activity 


$2 dividend is currently being cov- 
ered by a fair margin, and no change 
in the rate seems likely. 

Sulphur is one of the widest used 
of all basic commodities, and con- 
sumption over a long period of time 
has been extremely sensitive to in- 
dustrial production. The develop- 
ment of new processes and substi- 
tutes has increased in recent years, 
but the threats to the sulphur 
industry must still be regarded as 
extremely latent. The advantages of 
brimstone are that it is cheap, and 
there is a substantial plant invest- 
ment for its use. Substitutes still 
are costly, although new reclamation 
methods and manufacturing proc- 
esses in the chemical, oil refining and 
fertilizer industries may mean a 
somewhat smaller rate of improve- 
ment in demand than in former 
comparable economic periods. On 
the other hand, the two leading 
sulphur producers are currently 
obtaining a larger share of the 


Federal Light & Traction — 


available business as the output of 
the smaller factors is decreasing. 


On balance the essential nature of. 


sulphur and sulphuric acid to indus- 
try seems to assure a favorable par- 
ticipation of the two major producers 
in general business progress. As is 
true of all extractive industries, the 
common shares represent liquidating 
propositions and as such are essen- 
tially speculative in character. The 
indicated reserves of the properties 
owned or controlled are estimated to 
have a life in excess of 40 years of 
normal operations, however, and de- 
pletion of resources does not appear 
of immediate concern. Both Free- 
port Texas (31) and Texas Gulf 


‘ Sulphur (35) seem reasonable de- 


flated at current market levels in 
relation to probable earnings over 
the coming year and where moderate 
risks may be assumed, longer turn 
commitments may be considered. 
(Factographs: Freeport Texas, No. 
98; Texas Gulf, No. 66.) 


Reasonably Priced Relative to Earnings 


Company is in a position to resume dividends, 
now that financial position has improved. 


INCE January, 1933, Federal Light 

& Traction Company has paid no 
dividends on its common stock. Earn- 
ings would have justified a payment 
of some sort, but directors construed 
discretion to be the better part of 
generosity. At the end of 1932, cur- 
rent liabilities exceeded current as- 
sets by $2.5 million, and the manage- 
ment deemed it wise to use cash for 
the liquidation of notes payable. 
That this policy has been carried out 
is indicated by the financial position 
as of September 30, 1935, when cur- 
rent liabilities had been whittled 


down to only $721,000 in excess of 
current assets. 

This puts the company in a posi- 
tion to pay dividends without en- 
dangering its financial standing. As 
a holding company for a group of 
well-entrenched operating utility en- 
terprises, a large amount of working 
capital is not necessary. Utility com- 
panies do business on a virtual cash 
basis. They get paid the first of each 
month, so that there is no need to 
have on hand a large supply of cash 
or equivalent. Unlike manufacturing 
or wholesale companies, they do not 
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carry their customers’ open accounts. 

It is possible that directors will 
not plunge into payment of dividends 
immediately, but if earnings con- 
tinue to rise, there will be a definite 
impulse to disburse something, even 
if regular payments are not resumed. 
In 1935, net income was equal to 
$2.24 a share, versus $1.62 in 1934 
and $1.44 in 1933. Peak income was 
in 1930, when net was equal to $3.11 
a common share. 

Income, after all, has shown a 
decided uptrend since 1933 (which 
incidentally was the low). The com- 
pany is controlled by Cities Service 
Power & Light, which in turn is 
controlled by Cities Service, and it is 
hardly likely that the top holding 
enterprises will be averse to some 
income on their investment. 

Although Federal Light & Traction 
is a holding company and fairly wide- 
spread, operating properties have 
been well maintained and the com- 
pany would appear to be able, if 
necessary, to make adjustments to 
the Public Utility Act of 1935—as- 
suming that that law is held to be 
constitutional (a fairly novel as- 
sumption). 

The company supplies electricity, 
gas and traction transportation, 
through subsidiaries operating in 
Arkansas, Missouri, New Mexico, 
Arizona, and Rocky Mountain ter- 
ritory. The common stock is specu- 
lative, but around 23, it is selling at 
a reasonable ratio in respect to re- 
cent earnings, and appears to be 
suitable for purchase or retention as 
a utility equity in a diversified group 
of securities. (Factograph No. 548.) 


Vv 


Foreign Bond Defaults 


HE Institute of International 

Finance has issued a report in- 
dicating that no new defaults are 
likely on foreign dollar bonds, and 
-that, in that sense, the period of de- 
faults has come to a close. However, 
this is small comfort to the holders 
of millions of dollars of foreign issues 
which have been in default for years, 
and which are not likely to resume 
payments. Of greater interest is the 
information which shows the large 
amounts of foreign dollar bonds 
which have been repatriated; that is, 
repurchased by nationals of the coun- 
tries of issue at very low prices. It 
is estimated that, of $131 million 
bonds of the German Central Bank 
for Agriculture, $63 millions have 
been repurchased at “receivership 
prices” and used by German citizens 
for pay off debts to the bank at par. 
Since this bank is practically a gov- 
ernment institution, German officials 
have been cooperative in making 
available foreign exchange for the 
purchase of these bonds in America 
which dollar credits would be very 
difficult to obtain for other purposes. 
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Ten Good Yielding 


Common Shares 


Ten common stocks offering a net current return 
averaging 5.5 per cent, a rather liberal yield 
under present conditions. 


HE list of sound common stocks 

available to yield more than five 
per cent grows smaller almost every 
week. Shifting from bonds and pre- 
ferred stocks which are selling above 
call levels or which have adequately 
discounted prospective earnings bet- 
terment continues apace, and as a 
result the supply of good-yielding 
equities has been considerably de- 
creased. 


High Yields 


It still is possible, however, to find 
rather attractive situations for those 
investors who are primarily in- 
terested in dividend return. In the 
accompanying tabulation, ten of the 
more attractive opportunities are 
presented. It may be noted that with 
the exception of American Tele- 
phone, the issues included showed an 
ample protection for the indicated 
dividend requirements last year, and 
prospective trends in business and 
industry would seem to imply at 
least a comparable showing for the 
current year. 

The chief attraction in the stocks 


‘ presented is the yield afforded, but 


price enhancement possibilities have 
not necessarily been ignored. Most 
of the industries represented are of 
the more stable type, though, and 
earnings trends are apt to be some- 
what restricted by the nature of the 
business. Thus appreciation of capi- 
tal at a much greater than average 
rate is not to be expected in most of 
the shares. 

Fundamental conditions continue 
to point to a protracted ease in in- 
terest rates. Some of the slack in 
excess reserves may later on be taken 


up by industry, but hardly sufficient 
in the near term to cause any ma- 
terial tightening of the credit situ- 
ation. Funds seeking profitable em- 
ployment constantly are growing, 
with debt retirement and refunding 
programs adding to the supply of 
idle capital. Meantime, the average 
yield available from many of the 
blue chips and equities of the heavier 
industries has declined to extremely 
nominal levels. The investor might 
well consider augmenting his pres- 
ent holdings, when practicable, by 
the inclusion of the better-grade 
dividend payers to bring up the an- 
nual return from his list, and the 
accompanying group should provide 
suitable opportunities in keeping 
with his individual needs and re- 
quirements. 


NoTE: A group of good yielding preferred 
stocks of sound grade will be presented 
next week. 


Tin Conservation 


ECRETARY of State Hull has 

proclaimed a 10 weeks’ embargo 
on exports of tin scrap. After July 
1, exports of tin scrap will be sub- 
ject to license to be issued by the 
Munitions Control Board. 

The object of these maneuvres is 
to prevent drainage of the only sup- 
ply of tin which would be available 
if our foreign sources were cut off. 
Special legislation had to be passed 
by Congress to permit the embargo 
and the subsequent licensing of ex- 
ports of the product. 


Stock: 


year ended August 31. 


Ten Promising Common Stocks for Income 


Bangor & Aroostook ............. 
Beech-Nut Packing .............. 
Sterting Preducta ................ 


Ann. Recent 1935 

Div. Price Yield Earns. 
$9.00 166 54% $7.12 
2.50 44 5.7 4.44 
*4.50 88 5.1 5.20 
eo 2.50 41 6.1 2.89 
1.80 86 2.28 
+3.00 535.6 $4.94 
*2.50 46 5.4 §4.49 
3.80 69 5.5 4.84 
*2.40 45 5.3 3.55 
*2.50 388 6.5 §6.36 


*Including extras, + Plus irregular extras. {Before depletion. §Fiscal 
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Has Woolworth 
Passed Its Prime? 


New sales policy may aid operations, but no 
marked upturn in earnings seems likely. 


OR the second time in its fifty- 

seven years of existence, Wool- 
worth recently has announced a 
change in operating policies. In 
1932 the company upped its price 
limit to include articles priced at 20 
cents and now a further lifting of 
the price lid is in process which 
virtually means a $1 top, but may 
eventually lead to no maximum 
prices. 


New Top? 


It is, perhaps, too early to attempt 
to pass judgment on the new price 
range, but whether any important 
effect on profit margins will result 
remains to be determined. The 
changes in 1932 may have helped in 
arresting the decline in store earn- 
ings, for example, but it does not 
appear that any marked improve- 
ment or a reversal in the trend was 
caused by the higher price limits. 
It might also be pointed out that the 
three companies that maintain the 
lowest price limits — Woolworth, 
Kresge and Kress—have shown the 
highest comparative profit margins 
over a period of time, the three 
averaging well above 7.5 per cent. 
On the other hand, Penney, which 
has no maximum price levels, 
operates on an average margin un- 
der 6 per cent, although the ratio in 
the past two years has been above 
that average. Chains which ad- 
vertise a $1 top made less favorable 
comparisons. Even a well managed 
unit like W. T. Grant earned only 
$3.60 per $100 of sales last year, 
and J. J. Newberry made only $5.10 
per $100. 

The newer range will benefit the 
company, however, by providing a 
more flexible merchandising policy 
and will afford protection against 
drastic inflation. Whether or not 
articles in the higher price range 
will result in decreased sales of the 
cheaper 5-and-10-cent lines is open 


©lrving Underhill 


WOOLWORTH’S PRESIDENT DEYO 
10 Cents—20 Cents—$1 Top 


to question. It has been hinted that 
one of the chief reasons why the 
price limit was raised a few years 
ago was to offset competition with 
other variety chains and department 
stores which not only used low 
priced articles as loss leaders but 
which could also offer higher quality 
merchandise and as a result take 
considerable business from their 
“low priced” competitors. 

Political and economic develop- 
ments of recent years have not been 
of a character favorable to the 
chains, but Woolworth’s operating 
record (which is tabulated below) 
contains some _ interesting facts. 
Chiefly significant is the trend of 
earnings, in particular the steady 
decline from 1927 to 1932, when net 
profit of stores dropped $11 million, 
although sales volume declined only 


Number Sales Per ‘*Net Profit Domestic ‘Total 
of U. S. Store Stores NetPer Net Profit Earning Earning Dividends 
Year Stores (000) (000,000) Store Margin PerShare Per Share Paid | 
rere 1,980 $135.7 $19.0 $9,620 7.08% $1.96 $3.22 $2.40 
1,957 143.4 20.8 10,663 2.15 3.31 2.40 
| ES 1,941 129.0 19.7 10,159 7.86 2.02 2.96 2.40 
i rere 1,932 129.3 15.6 8,093 6.26 1.61 $2.32 2.40 
ee 1,903 148.5 19.3 10,157 6.84 1.98 14.24 4.40 
1,881 153.8 22.7 12,077 7.85 3.56 2.40 
1,825 166.1 24.8 13,570 8.17 2.54 3.66 2.40 
| Se 1,725 166.5 25.8 14,978 8.99 2.66 8 .63 §2.00 
1,581 172.5 26.6 805 9.74 2.72 3.62 §2.00 


*After depreciation and taxes but before income from securities and undistributed earnings of unconsolidated foreign subsidiaries. 
+Before exchange losses and reduction in market value of securities in 1932. §Adjusted for split-ups and stock dividends. 
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$22.8 million, and some 251 new 
stores were opened. A reversal in 
the trend can be noted in 1933 and 
1934, but last year both sales and 
net were lower, and the profit per 
store was second smallest in the past 
decade. Meantime, discriminatory 
state taxation has increased, and 
Congress now is considering an 
anti-price discrimination bill (FW, 
Apr. 1) which, if enacted, would 
seriously affect Woolworth in that 
the company does no manufactur- 
ing, and is noted for its hard bar- 
gaining with its merchandise sup- 
pliers. 

Other trends which include the 
socialization of wages and hours of 
labor are also of longer term signifi- 
cance. Competition has increased 
with other chains and retail dis- 
tributors, many of whom have 
adopted Woolworth’s policies. There 
is, further, an economic limit beyond 
which new stores cannot be opened, 
in that Woolworth is represented in 
most of the larger communities of 
the country, and to erect stores in 
the smaller areas will reduce the 
profit margins per store. While the 
company’s past record and financial 
stability in combination with the 
relatively promising outlook for the 
foreign subsidiaries are reasonably 
favorable factors, and the _ con- 
tinuance of the $2.40 dividend seems 
assured, the stock, now around 48, 
cannot be regarded as an outstand- 
ing commitment. Any appeal will 
probably continue only to those in- 
terested in dividend return. (Fac- 
tograph No. 131. Also FW, Jan. 1.) 
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Cash Props 
This Market 


MARKET that has gone one 
way for more than a year has 
resulted in over cautious persons 
looking for a substantial reaction. 
That could well have occurred before 
this had the market’s foundation 
been unsubstantial, for there have 
arisen from time to time unexpected 
developments that could have caused 
a considerable shake-out. 

That a shake-out can come and will 
come, all market students are aware, 
but it is the timing of if that is diffi- 
cult. There is a special factor to 
explain its underlying strength and 
to which importance must be at- 
tached. The present market has been 
largely a cash affair, as can be seen 
by contrasting the amount of 
brokers’ loans with the total market 
value of all listed securities. Such 
loans amount to only about two per 
cent of total valuation. Hence the 
superabundance of cash has provided 
the market with its strongest prop. 
A market of this kind cannot be 
readily undermined. 
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OPERATING STATISTICS OF WOOLWORTH Pane 


VALUABLE FOR 


FUTURE 


REFERENCE 


49 Air Reduction Company, Inc. 


Earnings and Price Range (ADN) 


Data revised to April 15, 1936 Adjusted for 3 for I 


Incorporated: 1915 in New York. Office, "20 split-up in 1936 
Lincoln Building, New York City. Annual Price Range 
meeting: Second Wednesday in April. Numbe' oo 


of stockholders: 7,550. 0 $8 
Capitalization: Funded debt........... None $6 
Capital stock (no par)...... *2 523,867 shs $4 


Earned Per Share 


*After 3-for-1 split up, 1936. 


1928 ‘29 ‘31 ‘32 *33 °34 1935 


Business: One of the leading manufacturers of oxy- 
acetylene gases and equipment for welding and cutting. 
Sales of compressed gases account for about three-quarters 
of total annual revenues. Best customers are the rail- 
roads, the steel and the automobile industries. 

Management: Progressive, experienced and efficient. 

Financial Position: Very strong. Working capital at 
end of 1935, $18 million; cash, $7.6 million; government 
securities, $3.5 million; marketable securities, $4.6 million. 
Working capital ratio: 7.7-to-1. Book value of new capital 
stock, $14.46 a share. 

Dividend Record: Unbroken since 1917, with numerous 
extras. Present rate of $3 ($1 on the new capital stock) 
established in 1929. Extras paid in every year but 1932. 

Outlook: Earnings are largely determined by rate of 
general industrial activity. Revival of capital goods in- 
dustry should result in further expansion of earnings. 

Comment: Offers attractive representation in a growing 
industry and usually sells at a high price-to-earnings ratio. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu.ended: Mar.31 June 30 Sept.30 Dec.31 Year's Total Dividends Price Range 


$0.26 $0.23 $0.17 $0.25 $0.91 $1.00 214%—1014 
0.15 0.29 0.41 0.42 1.27 71.25 371o—1534 
1934........ 0.40 0.49 0.34 0.43 1.66 71.50 3734—30! 3 
0.50 0.50 0.55 0.54 2.09 71.83 573 4—3434 


*All figures, including prices, adjusted to reflect 3-to-1 stock split, 1936. 7Including extras. 


No. 71 Allied Chemical & Dye Corporation 
Data revised to April 15, 1936 Earnings and Price Range (ACD) 
Incorporated: 1920 in New York. Office, 61 3004 
Broadway, New York City. Annual meeting: 295 | Price Range 
On Monday preceding last Tuesday in April. 150° 
Capitalization: Funded debt.......... None 75 
*Preferred stock ...................None 0 $19 
Capital stock (no par).......2,401,285 shs : 
*Total issue of 7°c preferred redeemed on 


0 
Feb, 16, 1936. 1928 "29°30 "32 "33-34-1935 


Business. One of the outstanding chemical enterprises 
in the world; serves virtually all basic industries, including 
steel, oil, textile, soap, building, roadmaking and agricul- 
ture. Principal products are alkalies and allied products, 
industrial acids, dyes, coke and its byproducts. 

Management: Progressive, as indicated by extensive 
research activities; financially very conservative. 

Financial Position: Excellent. Working capital at end 
of 1935 (before redemption at 120 of $34.6 million preferred 
stock) $109.4 million; cash, $38.4 million; marketable 
securities, $22.8 million: government securities, $26.8 mil- 
lion. Working capital ratio: 10.5-to-1. Book value of stock, 
$83.56 a share. 

Dividend Record: Steady. Regular annual payments on 
the common stock since 1921. Present $6 rate established 
in 1927 and maintained since, plus stock dividends. 

Outlook: Company enjoys a strong competitive position 
in the chemical industry; being largely a manufacturer of 
producers’ goods, further progress depends principally upon 
the trend of general business activity. 

Comment: The capital stock usually sells at a low yield 
basis. It belongs to the “blue chip” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 
Sree per ghare......... $9.77 $6.74 $3.62 $5.50 $6.83 $8.71 
Dividends paid *6.00 *6.00 6.00 6.00 6.00 6.00 
High, 343 18234 152 16034 173 
170% 64 4215 7034 115% 125 


*Also 5°% stock dividend paid January 1930 ard January 1931. 
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No. 5 


Data revised to April 15, 1936 Earnings and Price Range (EK) 
Incorporated: 1901, New. Jersey. Executive 300 


office, Rochester, N. Y. Corporate office, 83 240 | ___Prce Ronge 
Montgomery St., Jersey City. Annual meeting, 180 
last Tuesday in April. Number of stockhold- 120 


Eastman Kodak Company 


ers, 37,196. 
Capitalization: Funded debt........... None $9 
*Preferred stock 69 cum. 
($100 par) .......... .....61,657 shs $3 
Common stock ($10 par).....2,250,921 shs LIZA 4 


1928 99 “20 ‘32 1935° 
*Non-callable. 


Business: Dominant enterprise in the United States in 
the production and distribution of photographic supplies, 
serving professionals and amateurs with cameras, equip- 
ment and films. Extensive research has developed many 
new products in pharmaceuticals and chemistry. 

Management: Aggressive, experienced and foresighted. 

Financial Position: Excellent. Working capital, Decem- 
ber 28, 1935, $77.8 million; cash and marketable securities, 
$38.8 million. Working capital ratio: 5.5-to-1. Book value 
of common stock, $64.35 per share. 

Dividend Record: Continuous payments have been made 
on both preferred and common shares since 1902. Rate on 
common was reduced during 1932 to a $3 basis, after which 
disbursements were gradually advanced. Current rate is 
$5 annually, plus extras. 

Outlook: Business is likely to conform to general indus- 
trial activity, i.e., public purchasing power. 

Comment: Common stock ranks as a so-called “blue chip” 
and generally has sold at a high ratio to earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Ycar ended about Dec. 31. 1930 1931 1932 1933 1934 1935 

Earned per share...... $8.84 $5.78 $2.53 $4.78 $6.28 $6.90 

Dividends Paid....... 8.00 8.00 §.25 3.00 3.50 5.75 
Price Range: 

25514 18534 8734 8934 11614 172144 

142% 77 3514 46 79 11014 

No. 31 General Motors Corporation 

Data revised to April 15, 1936 ogamings and Price Range (GM) 

Incorporated: 1916, Del. Office at Detroit, 80 

Mich. Annual meeting: Tuesday preceding 60 | peice Range o 

first Monday in May. Number of stockholders 40 

(all classes): 337,218. 20 

Capitalization: Funded debt............ None 0 $6 

*Preferred stock ($5 cum. Earned Per Share $4 

Common stock ($10 par)....43,500,000 shs Deficit $9 

‘99°30 31 ‘33 ‘34 1935 
*Callable at $120 per share. Ed 


Business: The largest manufacturer of motor vehicles in 
the world, with representation in every price range from 
the lowest to the highest. Also an important producer of 
auto parts and accessories, electric refrigerators, oil 
burners and air conditioning equipment. 

Management: Includes some of the best talent in the 
American motor industry. 

Financial Position: Exceptionally strong. Working 
capital at end of 1935, $319.9 million; cash, U. S. Govern- 
ment and other marketable securities, $199.4 million. Work- 
ing capital ratio: 3.2-to-1. Book value of common stock, 
$16.22 per share. 

Dividend Records: Generous payments; strong financial 
position permits disbursement of large percentage of net 
income. Lowest depression rate, $1.25 per share in 1932 
and 1933. Present rate, $2 and extras. 

Outlook: Company is benefiting from long term upward 
trend in motor industry and in the market for other 
products which it manufactures. Has been cbtaining in- 
creasing share of market since 1935, Chevrolet taking lead 
over Ford early in 1936. 

Comment: Preferred is a high grade investment stock. 
Common is an outstanding equity investment of the auto- 
mobile industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 Sept.30 Dee. 31 Year's Total Dividends — Range 


$0.17 $0.07 D$0.16  D80.30 $1.25 2554— 778 
0.11 0.90 0.72 D0.01 1.72 1.25 3534—10 
1934... .... 0.63 0.88 0.48 0.00 1.99 1.50 42 —2453 
1935. . .. 0.68 1.16 0.66 1.19 3.69 2.25 5934—265¢ 
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No. 32 Homestake Mining Company | No. 57 International Nickel Co. of Canada, Ltd. 
Earnings and Price Range (HM) Data revised to April 15, 1936 Earni ; 
500 Incorporated: 1916, Canada, General. oMee: and Price Range (N) 
Data revised to April 15, 1936 300 i de- 60 
‘ice Ronge partments: New York City. nnual meeting: 45 
Incorporated: ake Cal. | Office : San Fran 200 | Last Tuesday in March. Number of stockhold- 30 Price Ronge 
oe, Ag Annual meeting: Third Tuesday = ee ers: preferred, 10,155; common, 80,174 15 
Capitalization: Funded debt........... None 
Capitalization: See None *Preferred stock 7% cum. Earned Per Share $2 
Preferred stock None 276,278 shs Wm — 
Capital stock ($100 par)...... 251,160 shs Common stock (no par)..... 14,584,025 shs Deficit De 
1928 ‘29 ‘30 ‘31 ‘32 '33 ‘34 1935 
*Callable at 120. 1928 *29 '30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Largest domestic gold producer, and among 
the more important factors in the North American Con- 
tinent. Has had a long record of profitable operations since 
inception, with output at a stable annual rate. 

Management: Capable. Conservative in accounting 
methods and management of the enterprise. 

Financial Position: Very strong. Net working capital 
at end of 1935, $9.4 million, cash and equivalent, $9.8 million. 
Working capital ratio: 6.0-to-1. Book value of stock, 
$70.08 per share. 

Dividend Record: Unbroken since 1903 with single ex- 
ception of 1920. Payments have been larger than reported 
net income, but depreciation and depletion charges have 
been extensive. Present rate: $12, plus extras of $24 per 
share; payable monthly. 

Outlook: Profits are determined by price of gold and cost 
of operation. Demand is constant and company appears 


_ well fortified with respect to ore reserves. 


Comment: Stock is one of the more conservative gold 
mining issues and is usually available on an attractive 
yield basis. However, the shares are subject to the disad- 
vantages of all mining equities, and the company has no 
control over the price at which it sells its product. 


EARNINGS, DIVIDENDS RECORD AND PRICE RANGE OF STOCK: 


Years ended Dec. 31: 1930 1931 1932 1033 1934 1935 

Earned per share....... $5.94 $9.70 $9.94 $19.94 $28.29 $32.43 

*Dividends paid........ 8.00 8.45 10.60 15.00 30.00 56.00 
_Price Range: 

83 138 163 373 43014 490 


*Including extras. 


No. 33 International Harvester Company 
Data revised to April 15, 1936 

Incorporated: (Successor company) 1918, and Price Range (HR) 

N. J. Office at Chicago, Il]. Annual meeting: 120 

Second Tuesday in May. Number of stockhold- 90 —* 

ers: as of Dee. 31, 1931 (latest available), 60 erent 

about 35,000. 30 

Capitalization: Funded debt........... None Ol-Adjusted Tor Tor I splitup in 1928 | $9 

*Preferred stock (79% cum. Earned Per Share $6 

Common stock (no par)...... 4,245,773 shs Deficit $3 
*Not callable. 1928 ‘29 '30 ‘31 ‘32 ‘33 *34 1935 


Business: Leading manufacturer of farm implements 
and large producer of tractors and motor trucks. Well 
integrated with plants both in U. S. and abroad. 

Management: Capable and aggressive in maintaining lead- 
ing position in farm implement and truck industry. 

Financial Position: Very strong: Working capital at end 
of 1935, $220 million; cash, $32.9 million; marketable se- 
curities, $34.2 million. Working capital ratio: 7.6-to-1. 
Book value of common stock, $58.94 per share. 

Dividend Record: Very conservative payments on com- 
mon during prosperous years; small disbursements main- 
tained in face of depression losses. Annual rate, $1.20. 

Outlook: Long term production trend is upward, but 
earnings in future years will be subject to vicissitudes of 
agricultural income. Increasing importance of truck divi- 
sion lessens dependence upon farm purchasing power. 

Comment: Preferred stock a very high grade investment 
issue. Common an outstanding speculation on future of 
agricultural implement business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share........ $4.55 D$1.03  D$3.14 D$1.79 $3.28 

Dividends paid... ...... 2.50 2.50 1.8244 0.75 0.60 0.60 
Price Range: 

|_| 11534 6014 34% 46 46% 655% 

45144 223% 1034 1354 234 341% 


Business: Has a virtual monopoly of world nickel in- 
dustry, producing in excess of 80 per cent of total. Com- 
pany manufactures various nickel and nickel alloy prod- 
ucts which are sold in world markets under various trade 
names through subsidiary agencies. Substantial ore re- 
serves are held, mainly in the Sudbury district of Ontario, 
Canada, from which copper and platinum also are produced 
in relatively large quantities. 

Management: Exceptionally able and aggressive. 

Financial Position: Very strong. Net working capital 
at end of 1935, $50.5 million; cash and equivalent, $32.7 
million. Working capital ratio: 6.2-to-1. Book value of 
common, $11.51 per share. 

Dividend Record: Preferred payments uninterruptedly; 
common distributions have always been at a conservative 
rate. Nothing from 1932 to March, 1934. Present rate, $1 
per annum. 

Outlook: Increasing use of alloys in basic industries 
seems reasonably certain, and company’s dominant position 
augurs favorably for the future earnings potentialities. 

Comment: Stock usually commands a high price-to- 
earnings market ratio, and is seldom attractive for yield. 
It nevertheless rates high among mining equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 Sept.30 Dec. 31. Year’s Total Dividends Price Range 


1932........$0.001 D$0.08  D80.05 Ds0.02 Ds0.14 None 124%4— 3% 
Se D0.04 0.10 0.23 0.24 0.53 None 234— 634 
0.31 0.31 0.24 0.27 1.14 $0.50 294—21 

1935.... 03 034 050 052 1.66 075 4714-2214 
No. 39 Owens-Illinois Glass Company 


Earnings and Price Range (OB) 
Data revised to April 15, 1936 150 


Incorporated: 1907, Ohio, succeeded a Jersey rr Price Range 
Corporation, chartered in 1903. Main office, 60 
965 Wall St., Toledo, Ohio. Annual meeting, 30 


third Wednesday in April. Number of. stock- $8 
holders, approximately 5,800. ‘ 
Capitalization: Funded debt........... None Y 

Capital stock ($25 par)...... 1,200,000 shs 1998 "29 "30 °31 32°33 1935 


Business: Largest manufacturer of bottles and glass 
containers in the United States, producing 40 per cent of 
the country’s requirements. Beer and alcoholic beverage 
demand has increased output markedly since repeal. Also 
makes bottle machinery and glass specialties for building. 

Management: Aggressive; has taken advantage of recent 
changes in styling of bottles to maintain its market. 

Financial Position: Strong. Working capital at end of 
1935, $24.4 million; cash and marketable securities, $10 
million; inventories, $11.6 million. Working capital ratio: 
7.4-to-1. Book value of capital stock, $42.08 per share. 

Dividend Record: Payments have conformed closely to 
earnings. Current annual rate, $5. 

Outlook: Demand for containers of all types appears to 
be definitely upward, but competition from can manufac- 
turers in the beer field has affected sales. The outcome of 
this competition is still in doubt, but it seems probable that 
the beer bottle will continue as the chief means of dis- 
tributing the beverage in small quantities. ‘ 

Comment: Common stock ranks as an important equity 
representation in a dominant industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 193’ 1931 1932 1933 1934 1935 

Earned per share......... $2.45 2.46 $1.62 $4.86 $5.41 $6.57 

Dividends paid.......... 3.50 2.25 2.00 2.50 3.25 4.00 
Price Range: 

60% 3934 4214 9634 94 129 

32 20 12 314g «60 80 


NEXT 


tock “Factographs 


WEEK 


15—Otis Elevator 


11—Kennecott Copper 
16—Pullman Co. 


83—National Steel 


87—Simmons Co. 
19—Timken Roller Bearing 


68—Van Raalte 
46—Westinghouse Electric 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Revived 
Stockholders’ Interest 

Judging from the increase in 
personal attendance at the annual 
meetings of corporations, it is evi- 
dent that shareholders are taking a 
much keener interest in the opera- 
tions of their companies. This is a 
good sign and among enterprising 
executives a welcome one, for it pro- 
vides them with an opportunity to 
exchange viewpoints with the own- 
ers of their businesses. Until this 
awakening, annual meetings were 
perfunctory affairs with only a few 
officials present; after reading the 
minutes and approving the acts of 
the management, proxies were hur- 
riedly counted and then it was all 
over until the next year rolled 
around. In England such meetings 
are really serious gatherings, at- 
tended by as many shareholders as 
can be present. Discussions regard- 
ing the business and how it has been 
managed absorb considerable time. 
There is little left to be culled over 
when these parleys between share- 
holders and corporation officials are 
over. We could well develop a simi- 
lar intensive and intimate interest 
between stockholders and their man- 
agements, and from recent develop- 
ments we are apparently making 
good progress in this direction. 


Ability Determines 
Salary 

An inquiring stockholder of 
United States Steel at the recent 
stockholders’ meeting asked the 
chairman if it was not advisable to 
scale down the salaries paid to its 
important executives. Some of these 
six-numeral pay envelopes seemed to 
him to be out of line with the work 
performed. However, his was a 
lonely protest. None of the other 
shareholders joined in it. Putting 
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the question served the good purpose 
of enabling the chairman to explain 
rather emphatically that a great deal 
of misapprehension existed in the 
minds of some people regarding sal- 
aries. The rate of payment is not 
based on the amount of physical 
labor involved, but is measured by 
the responsibility attached to the 
position occupied. 

When millions of dollars are con- 
stantly at stake, the highest degree 
of ability is needed to guard against 
waste and inefficiency on the one 
side, and to insure that this capital 
is most profitably employed on the 
other hand. This responsibility can- 
not be reposed in unskilled hands. 
This type of ability commands a 
high compensation—it cannot be 
purchased on any bargain counter. 
Furthermore, these salaries in real- 
ity are not as large as their numerals 
indicate. After Federal and state 
taxes are deducted, it turns out that 
a silent and unwelcome partner 
slices off a juicy part for himself. 
That fact the complaining  stock- 
holder would soon realize if he was 
the recipient of a large salary. If 
this boot were on his foot, it is 
hardly likely he would protest except 
against the greedy tax collectors. 


will 
War Come? 

Headlines in the newspapers con- 
tinue to tell of the strained relations 
in Europe and in the Far East. 
Until they disappear from the front 
pages and more reassurance of a 
peaceful settlement is in prospect 
our nerves will be subjected to re- 
peated spells of jitters. What we 
fear most is not a war in Europe 
or in the Far East between Japan 
and Russia; our problem is, how 
could we keep out of it? A solution 
to that question is what is most de- 
sired by all Americans. Up to now, 
this crisis is limited to a war of 
words in which Italy, France and 
Germany are the most vociferous, 
while England is straining all the re- 
sources of her temporizing diplomacy 
to bring these nations to their 
senses. War will not come in Europe 
if she can prevent it, but when the 
world is sitting on a keg of dynamite 
no one can guarantee that some 


crazy mind will not light the fuse 
and cause an explosion. 

All this torrent of talk may be a 
convenient mask behind which a 
game of strategy is being played 
in order to exact the best terms in 
any peace settlement that may finally 
be reached. Color to this thought is © 
supplied by the peaceful manner 
with which the English are proceed- 
ing in their trade recovery, indicat- 
ing the belief that they are less 
worried about war than we are. 
It is difficult to credit any Euro- 
pean statesman with being suicidal 
enough to plunge his country into 
a war that could only mean chaos, as 
long as any means remain to keep 
peace. The situation in the Orient 
may be somewhat different, but even 
there the consensus is that neither 
Russia nor Japan is prepared for 
a conflict this year, at least. 


Costs Retard 
Profits 

In business it is axiomatic that 
profits determine the dimensions of 
expansion. It is well to cite this 
fact, for to a large degree it can 
throw some light on the puzzling 
development of why in certain im- 
portant industries the profit margins 
have tapered down despite good in- 
creases in gross volume. This has 
become most noticeable in the retail 
trade where increasing costs of 
goods and operating expenses show 
a decided tendency to retard the 
profit margin. The cause is not dif- 
ficult to find. In most of the annual 
reports, heads of corporations point 
out how much more in taxes they 
are compelled to meet, and as such 
taxes cannot be readily passed on to 
the consumer, they must be absorbed 
in earnings. Unless this trend is 
reversed it is the shareholder who 
must foot the bill eventually in the 
form of a smaller return on his in- 
vestment. In its broad effect this 
paring down of income on capital 
checks prosperity, for it throws a 
damper on the employment of capital 
and, what is more, results in en- 
forced economies in order that busi- 
ness can make both ends meet, thus 
drying up the beneficial influence of 
expansion. This is not healthy for 
business. 
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Stocks With “Leverage” 


as an Earnings Dynamo 


Eighteen issues (with substantial fixed charges) 
now in a position to derive intensified benefits 
from industrial expansion. 


HEN a company has a simple 

and finite common stock capi- 
talization, there is no leverage. But 
when a company has bonds or pre- 
ferred stocks outstanding, there is 
that much senior capital working 
for the common stockholders. That 
senior capital provides leverage. 
True, interest must be paid on the 
bonds, dividends on the preferred 
stock, but everything earned over 
and above those prior charges inures 
to the common stockholders. And 
in good times, when earnings are 
expanding, senior capital serves as 
a multiplier of earnings on the 
common. 


Example 


Here is an example in leverage: 
Suppose a company is capitalized at 
$300,000—$100,000 in 5 per cent 
bonds; $100,000 in 6 per cent pre- 
ferred stock; $100,000 in common 
stock. For every $1 of common 
stock, there are $2 of senior securi- 
ties, and suppose the company earns 
7 per cent on its total capitalization. 
That would be $21,000 a year. But 
$5,000 is required for bond interest; 
$6,000 is required for preferred 
stock dividends. Total senior re- 
quirements are $11,000. That leaves 
$10,000 in earnings for the common. 
Thus, instead of earning only 7 per 
cent, the common stock earnings are 
10 per cent. The senior capitaliza- 
tion accentuated the earnings on the 
common. And here is a somewhat 
technical explanation of leverage— 
by Floyd B. Odlum, president of 
Atlas Corporation: 


“When the stalk of a whip or the 
butt end of a fish pole is moved a 
small amount, the tip will swing in 
a wide are and the longer the whip 
or pole the wider the swing. When 
the earnings or assets of a com- 
pany, in which the common stock is 
preceded by a large proportionate 
amount of bonds or preferred 
stock, move a small amount, that 
whole movement is passed through 
these senior securities and 
pyramided into a wide fluctuation 
in the common stock. In financial 
circles this resultant intensified 
swing in the common stock is 
known as ‘leverage.’ ” 


Because this country has definitely 
crossed the threshold of depression 
into recovery and further expansion 
is to be expected (see page 409), 
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common stocks with “leverage” are 
in a dynamic position. Earnings 
seem suddenly to exfoliate (in lever- 
age stocks) like a bud which blooms 
as spring merges into summer; only 
in the case of corporations, this ex- 
foliation takes place when red ink 
turns to black. 

Corporations with heavy fixed 
charges will be the direct bene- 
ficiaries of what Mr. Odlum calls 
the “intensified swing.” As com- 
panies reach the point where income 
is sufficient to pay fixed charges, pre- 
ferred dividends, or both, all over 
and above that then accrues to the 
common. And the higher the prior 
charges, the more intensified will be 
the swing in earnings because of the 
greater capital at work for the com- 
mon—once the invisible, but very 
real line between profit and loss is 
crossed. 


Eighteen Selections 


The following tabulation, showing 
the amount of charges per share 
prior to the common (which might 
be called the “factor of leverage’’), 
lists common stocks with large earn- 
ings possibilities, based upon _ so- 
called pyramided capital structure. 
In a depression, this leverage factor 
is disadvantageous, because of the 
burden of prior charges, but in a 
period of industrial expansion, as 
the present, the reverse is true. 
And, in that basis, these issues are 
suitable for purchase: 


Prior Charges 
Per Share of Recent 


Company Common Stock Price 
Amer. Smelting & R’f’g.. $3.60 82 
Amer, Water Works El... 9.70 24 
Baltimore & Ohio ...... 12.80 21 

_> Bethlehem Steel ........ 4.30 61 
Electric Bond & Share .. *1.60 23 
Louisville & Nashville .. 8.60 76 
New York Central ...... 6.40 40 
Northern Pacific ....... 5.80 33 
Northern States Power“A” 3.20 32 
Pacific Lighting ........ 5.00 53 
Republic Steel ......... 3.40 24 
Union Pacihe 8.40 132 
Universal Leaf Tobacco . 3.40 62 
Western Union Telegraph 5.10 87 
Worthington Pump&Mach, 31 
Youngstown Sheet & Tube 4.30 59 


* Although direct leverage is not large, 
there is a large indirect leverage through 
investments in American Power & Light, 
Electric Power & Light, National Power 
& Light, American & Foreign Power and 
American Gas & Electric. 


to be of service to you in 


Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New_York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. 
Phone BOwling Green 9-2380 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 


purchase and sale of Stocks, 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


New York 


the 


discusses the 


Public Utility 
Situation 


Copy sent upon request 


Trade and Commodity Exchange, 


115 Broadway 


New York New York 


Our Current Market Letter 


GOODBODY & CO. 


Members New York Stock Exchange, } 
York Curb Exchange, Chicago Board of 


60 East 42nd Street 


New 


Inc. 


OPENING AN ACCOU 


and methods in our booklet. Copy 
on request. Ask for booklet K-6. 


Established 1907 


52 Broadway 


Many helpful hints on trading procedure 
Any listed security bought and sold 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 


New York 


NT 


free 


SPECIALISTS 


Offering Sheets 
Market Letters 
Addressing-Mailing 
Nelco Typewritten Letters 
Photo Offset Printing 
Mimeographing 
Multigraphing 


New Era Letter Company, | 


47 West Street, New York, 
Near Rector. 


Largest fully equipped letter plant in the city—located 
in the financial district serving financial firms since 


Digby 4-9100 


nc. 
N. 


ANNUITIES 


with Yields from other Safe Investments. 
Ask for Circular F1. 


90 John St., New York 


Send for our current letter showing comparisons 


"S$. A. COYKENDALL & CO. 


Booklet F.W. 


Established 1898 


39 Broadway 


Members New York Stock Exchange 


New York | 


801 upon request 


Odd Lots -100 Share Lots 
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Di: vidends Declared 


Rond Market 


Regular e 
1Ges 

Company Rate riod able Record 
Alaska Pack Assn............... $2 Q May 9 Apr. 30 
Q May 1 Apr. 23 

124%4c Q May 1 Apr. 23 
Amer. Thermos Bot............ 2 if ay pr. 

Atl. Coast Line RR. pf........ 2.50 S May 11 Apr. 24 H# grade bonds were firm, but 
Best & Apr. considerable irregularity was in 
e une May 
Bourjois, Ine. May 13 May 1 evidence secondary issues 

Brookmire Inv. Inc............. j pr. pr. ; 
Bullock Fund, Ltd............. 25¢ Q May 1 Apr. 15 and convertibles. 
Eureka Pi ay pr. 2 age 
Fed. Knit’ Mills Q May Apr. 15 Union Pacific Ist & Ref. 5s 
Fire Assn, of Phila...........-... ay pr. 
General Foods. Q May 15 Apr. 2 
20e .. Apr. 30 Apr. 24 points ove re emp ion price 0 
$1 Apr. 1073, Union Pacific first lien and re- 
artford El. Lt......... . .6834¢ May Apr ° ; 
Hormel (G.A.) & May 15 May 2 dS, not 
Horne (Joseph) $150 May 1 2a | new commitments, and present 
cee Hershey $2.50 cum. ite dicks osha holders might be well advised to con- 
37ize Q July 1 June 20 sider switches. Another illustration 
Houston Lt. & Pwer.pf.....-..- abr 13 | of the dangers of holding bonds sell- 
Humberstone Shoe Co, Ltd. 600 May Apr 15 ing substantially above call prices 
Idaho Power 7% pf........--- 75 ay pr. 4 
nter Cigar Machy...........-. ay pr. 
Kalamazoo Stove.............. 25c Q May 1 Apr, 21 issue Irom a ign o ore 
Co, $1.50 one May i cent levels around 109. The bonds 
‘lein cee 25¢ y une 2 
xington Util. pf.......... 6214 Apr. 
@ Apr. 15 Mar.31 | OF Une Olfering Of a new issue 
De 74 Ape. Mar 31 of Union Pacific debenture 34s, 1971, 
pr. 15 ar. 
Ludlum Sta May 16 May 5 floated. issue 
acy une May 
Maytag Co. $6 Ist pf.......... $1.50 Q Aug. 1 July 15 shes a new recor ow coupon rate 
Moliraw Electric. 8 Mey Apr. 20 for railroad bonds unsecured by 
Mercantile Stores 7% pf....... ay lo pr. 
Mississippi Pwr. $6 pf... $1.50 May i Apr. 15 = one 
Newberry (J.J.)5%opfA.....8125 Q June 1 May 16 tion, the lowest rate of any long 
.Y. Tel. pf.... 81.6214 Q Apr. Mar 20 term railroad bond sold since the 
No. A .. ay pr. 2 
Ohio Pub. M May Apt 15 early the twentieth 
c ay pr. 
Riad eg S135 Q May 15 Apr. 29 Proceeds of the new issue will be 
Pacific Pw. & Lt. 7% pf. . 8 May Apr 18 used to retire the Union Pacific 43s, 
Phillips Petroleum...........-- 23c Q June 1 May 1 1967, which are to be redeemed on 
Pitney-Bowes Postage Meter....8¢ @ May 15 May 1 | July 1. The only other logical candi- 
Potomac Edison 7% pf. . ...$1.75 Q May 1 Apr. 20 
$1.50 May Apr. 20 | date for redemption in the Union 
P are Ai mder..... .3714 une 15 June 1 
Procter am ay 15 pr. r n 
Public Serv. of Col.5% pf... M May 1 Apr. 15 € o per cent issue due cut e 
tc) eee “ May 1 Apr. 15 other bonds either bear relatively low 
ullman, Inc........... ay 15 Apr. 2 
Quebec Power...............+- Q May 15 Apr. 24 | Coupon rates or are non-callable. 
5 c Stores.......50c ay Apr. 
2 une Apr. a 
Rwy. & Lt, Se. pfa.. 50 May 1 Apr. National Dairy Products deben- 
Sa nna S ay pr. 3 
25c .. May 15 Apr. 30 ture 3js, 1951, with warrants, have 
Shawinigan 15c Q May 15 Apr. 20 not met as enthusiastic a reception 
Sierra Pac. El. pf..........--- $1.50 Q May 1 Apr. 20 . ‘ 
Smith Agr. 12140 May Apr. 20 as most other recent stock option is- 
Stand. Steel 25c .. Apr. 20 Apr. 9 sues. The recent asked price has 
Stein (A.) & Co..........---35e «May 18 May 1 | been less than one point above the 
Texas P & L.7%pf.........- $1.75 May 1 Apr offering price (1004) stock- 
d ay Apr. 
Wioleiret..........ccccock $1.75 Q May 1 Apr. 20 | holders. The explanation probably 
sige M Me 1 ape | lies in the fact that the company’s 
Tune-Sol L Lamp, new pf POR. 20e @ May 1 Apr. 20 stock is regarded as being of the 
Union Bag & Paper...........-. ay pr. 
Union OilofCalf............25e Q May 9 Apr. 29 | Felatively stable, income-producing 
Accumulated 
Cent. P. & Lt. 7% May 1 Apr. 15 
De 6% May 1 Ape 1g | | TREND OF THE BOND AVERAGES 
Michigan Pub. rv. 7% 75 May 1 Apr. 15 
Do 6% May 1 Apr. 15 
Walker & 50c ‘Apr. 25. Apr. 15 1936 
Wheeling & Lake Erie 7% _ pr. 85 a 
$2.6214 May 1 Apr. 24 
Extra 
Kendall Co. pt. pf. A........... 10¢ June 1 May Il 15 
Minn. Honeywell Reg... .... . . May 15 May 14 
Phillips Petroleum............. 25 June 1 May 1 70 A 
Powdrell & Alexander........ 1214c June 15 June 1 
Increased 
Q May 25 Apr. 25 60 
Initial 
Minn.-Honeywell Reg. new....3744c Q May 15 May 4 5 
Calumet & Hecla............. .25¢ June 1 May 1 1932 | 1933, 1934;1935; J F M AM Jy, 
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type, with more limited possibilities 
for price appreciation than many in- 
dustrials of a more volatile variety. 
The new bonds will carry warrants 
entitling the holder to purchase one 
share of common stock, for each $100 
principal amount, at $25 to May 1, 
1938, and at $28 thereafter. The 
stock recently been quoted 
around 23. From the viewpoint of 
yield the return is not especially 
generous for an industrial deben- 
ture, but considering the consist- 
ently wide margin of protection for 
interest requirements shown by this 
company, and current money market 
conditions, the rate is not unreason- 
ably low. The new bonds are being 
offered for subscription to both 
stockholders and holders of the out- 
standing 51s, which are to be called. 
Stockholders’ rights expire April 23, 
1936. 


Gulf Coast 5s 


Speculative holdings of New Or- 
leans, Texas & Mexico 5s, 54s and 
43s, may be retained on a long term 
basis, although present prices reflect 
in considerable measure recent traf- 
fic gains. (Prices for various issues 
range from 35 to 42; first 5s—41.) 
Last week’s gains in the securities 
of this carrier were accompanied by 
the usual rather extravagant ru- 
mors, including one to the effect that 
the road would be sold to the Atchi- 
son, Topeka & Santa Fe. The con- 
trolling stock interest is pledged as 
security for the Missouri Pacific’s 
secured 51s. Although it is con- 
ceivable that the bondholders’ repre- 
sentatives might foreclose upon this 
collateral, sale to interests outside 
the Missouri Pacific system does not 
appear likely at the present time. 
An adequate explanation for the rise 
in the market for the bonds can be 
found in recent traffic figures. Car 
loadings for the New Orleans, Texas 
& Mexico for the four weeks ended 
March 28, 1936, were 26.6 per cent 
ahead of a year ago; for the first 
two April weeks, the gains were 34.7 
per cent and 19.7 per cent. South- 
western roads generally have been 
among the leaders in traffic gains in 
the first quarter of 1936. 


Baldwin Locomotive 6s 


For those _ speculatively 
minded, current quotations around 
90 offer a reasonably good oppor- 
tunity for withdrawal with a view to 
placement of funds in relatively con- 
servative media; on the other hand, 
the conversion options offered under 
the reorganization plan have inter- 
esting long term possibilities for 
those who can afford to carry large 
risks. The recent decline in the quo- 
tations of Baldwin 6s from levels 
around par illustrates the sensitive- 
ness of these obligations to move- 
ments in the shares and their es- 
sentially speculative nature. The 
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common stock recently dropped from 
a price range around 5 to a low of 
$3 per share, apparently in belated 
recognition of the weak position of 
the junior equity in reorganization. 
Under the terms of the reorganiza- 
tion plan, holders of the consolidated 
6s are offered two options; an ex- 
change for 80 shares of new com- 
mon stock for each $1,000 bond, or 
an exchange for a like principal 
amount of refunding mortgage 
bonds, which are to be convertible 
into 65 shares of new common for 
each $1,000 principal amount. Under 
the circumstances, the new bonds 
may be expected to follow market 
fluctuations in the related equities. 
While it is not entirely logical, in 
view of the terms of the projected 
reorganization, that the outstanding 
bonds should be affected by fluctu- 
ations in the shares of old company, 
it should be noted that the decline 
in the consolidated 6s was relatively 
much less severe, and all classes of 
securities may be expected to reflect 
fluctuations in the market’s view of 
the company’s prospects. 


Vv 
Racketeers 
Getting Active 


UST the other day the Securities 

& Exchange Commission secured 
a restraining injunction against 
Torr & Company, a brokerage con- 
cern, to prevent it from dealing in 
Trans-Lux stock on the ground that 
questionable methods were being em- 
ployed in promoting its sale. In this 
allegation the company itself was 
not involved. Torr & Company had 
secured an option on a block of 
the stock, and thus the company 
was helpless as it had no control over 
securities in the hands of outsiders. 
What the commission strives to ac- 
complish is to prevent the stock from 
being jiggled to a price not justified 
by current and prospective earnings; 
it particularly objects to the boost- 
ing of its sale among investors by 
paying commissions to customers’ 
men and dealers with elastic con- 
sciences for getting clients to buy 
it. This is not a new trick of the 
financial racketeers, nor is it con- 
fined to Trans-Lux. 

There is evidence pointing to 
jiggles in other cheap stocks which 
are being subjected to the same 
subtle practices and which the SEC 
has not yet got around to investi- 
gating and uncovering. The rack- 
eteers never change their spots. 
What they do is to vary the nature 
of their operations, but the results 
to the unwary investor remain the 
same: in the end, a substantial loss. 
Eternal vigilance against becoming 
ensnared in their traps still remains 
the best safeguard, hence investors 
must carefully watch their steps. 
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COMMON STOCKS 


* Many stocks have discounted future earnings 
while others trail behind the market. Shrewd 
selection of issues most likely to advance becomes 
increasingly difficult. Investors will find profit- 
able suggestions on what to buy, sell or exchange 
in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent 
on request. Ask for Bulletin Z-2. 


Moopy’'s INVESTORS SERVICE 


65 BROADWAY NEW YORK CITY 


Security Prices 

In Relation to 

Changing Business Conditions 

Only by constant attention to current economic 


changes can the holder of securities intelligently 
evaluate his portfolio. 


We maintain a Statistical Department which at 
all times is prepared to answer specific inquiries 
concerning various developments. 


MEMBERS NEW YORK STOCK EXCHANGE AND 
LEADING COMMODITY EXCHANGES 


42 BROADWAY, NEW YORK 


BRANCH OFFICES IN PRINCIPAL CITIES 


To Owners— 
Executives of Industrial Corporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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BIG MAY RISE 
COMING? 


S the market preparing 
for a new surge for- 
ward? Read our current 


bulletin for illuminating 
facts. A copy will be sent 
you, together with the 


names of 6 low priced 
stocks and Parts 1 and 2 of 
our special Public Utility 
Analysis on receipt of 9c. 
in stamps to cover cost of 
mailing. 


TREND 


SERVICE 
=" HUNTER, N. Y. 


What Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
“have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W. 54 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. NS Boston , Mass. 


BIG MOTOR 
BOOM 


AHEAD? 


Send for Bulletin FWA-22 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


Ask your Broker for a Free Copy 


THE INVESTOR’S 
POCKET MANUAL 


384 Page Booklet Issued Monthly 


High and Low prices of stocks, bonds, cotton, grain, etc. 
Statistical descriptions of Railroad, Industrial, Public 
Utility Co.’s, ete., condensed reports, history of finances, 
earnings, dividends, etc. Furnished FREE by many Stock 
Brokers to investors and traders on request OR for 50c 
latest issue will be mailed direct 54 aa S, FINANCIAL 
PRESS of N. Y., 116 Broad St., N. 


422 


Or Gossip a Customers’ Man tw 
Hears Around Broad and Wall aus 


Packard Motor Car is reported to have purchased machine tools for a new 
light-6 to prepare for entrance into the low priced field—but such intentions are 
officially denied. . . . Montgomery Ward is considering the opening of a “super- 
deluxe” store on New York’s Fifth Avenue—the success of the S. H. Kress unit 
on the same avenue has turned the heads of several chains in that direction. 
DuPont has stirred up considerable anxiety with its announcement of a new “super- 
rayon” yarn—competitors want to know if it is a real threat or just another yarn. 

Eastman Kodak is pushing tests on a new color film which would sharply 
cut the cost of making color movies—also good news for Technicolor because of the 
cross-licensing agreement between the two. . Associated Cooperage Industries 
would stop American Can from using its “Keglined” trademark because it sug- 
gests a wooden lining on beer cans—so why shouldn’t International Silver try 
to prevent any reference to a cloud with a silver lining? .. . 


It is lucky that there's no feminine aspirant for the presidential nomination 
this year—one of those Easter bonnets in the ring might cause a panic. 


Square D Company’s listing on the Big Board has revived interest in its 

affiliation with Allis-Chalmers—there are those who feel that this is a move in 
the direction of an exchange of shares sooner or later. Devoe & Raynolds 
will soon be ready to announce a new method of processing oils used in making 
house paints—just what kind of an improvement it represents will be told next 
month. . Certain meat packers are worrying about the plan of Phillips 
Packing to add dog food to its canned goods line—a nickel-per-can pet ration 
might start a dog-eat-dog price fight. Armstrong Cork is introducing 
one of those things which should have been thought of before—a children’s or 
rug with Mother Goose rhymes, puzzels and games inlaid in the linoleum. 
The arrangement between the “March of Time” and Radio-Keith-Orpheum, as 
distributor, seems to be lucrative—world distribution now includes 6,600 theatres 
and this will be increased by the plan to translate the film into French, Swedish 
and several other languages. 


Statistics show that only one out of five motorists stops, looks and listens at 
grade crossings—and the one who does often gets smacked by the car behind? 


Borden’s acquisition of the Samarkand Ice Cream Company of Los Angeles 
may mark the beginning of Pacific Coast expansion—several other western 
creameries would also like to be merged. - U. S. Rubber is making a new 
drive for its “Kwik” (zipper-like) slide fastener in the men’s wear field—its sales 
points are that it has “not a point, corner or sharp edge.” . . . Lambert’s 
newest premium offer with its Listerine antiseptic and shaving cream is an 
elephant for Republicans and a donkey for Democrats—the Republicans can use 
their animal for a penny bank, while the Democrats can use theirs as a re- 
ceptacle for used razor blades. The new Cord front-drive model, first 
introduced last November by Auburn Automobile is now in regular production— 
several of its unusual features, including a change in gear shifting and accelerat- 
ing, may set the style for other cars in the future. Focke & Sons Packing 
have established a new style by packing brains in one-pound cartons, wrapped 
in Cellophane—Washington papers please copy. 


Italy is reported to have found a way to make motor lubricants out ot 
fermented grapes—proving that where there’s a wine there’s a way? 


Blaw-Knox has concluded a license arrangement with Irving Iron Works for 
the manufacture of a new open type steel bridge decking—it is expected to 
revolutionize bridge floors by making them accident proof. . . . American 
Sugar embarks on its largest advertising campaign to boost sales of packaged 
brands—one way to do this might be to put spots on its Dominos and win the 
juvenile trade. Maracaibo Oil Exploration deserves some sort of men- 
tion fox its 1935 annual report—its balance sheet shows total current liabilities 
of $124, which gives it a working capital ratio of 1,595 to 1. The latest 
in yeast cakes is a product of Bakon-Yeast, Inc.—a bacon-flavored yeast for 
making soups, sauces and gravies. . Goodrich Rubber will celebrate its 
sixty-fifth birthday by launching the biggest advertising endeavor in its history— 
and also its new tire which prevents side-sway. A good many companies 
have gone far afield but one of the most unusual is the entrance of Gorton-Pew 
Fisheries into the candy business—a new Vitamin D lemon drop will soon be 
introduced, including sword fish liver oil among its ingredients. 
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News Behind 
the Ticker 


vThis column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing edi- 
torial opinion of THE FINANCIAL WORLD. 


vy There is always a plausible ex- 
planation for the market’s action— 
after the event. Last week’s gyra- 
tions were variously blamed on the 
foreign news and a well-timed drive 
by the shorts. Neither claim is ex- 
actly satisfactory. Doubtless the 
market had been engineered into a 
rather weak technical position. Long 
accounts in Big Steel, A. O. Smith, 
Douglas, Greyhound and Columbian 
Carbon, maintained largely by pro- 
fessionals, have been liquidating 
steadily for several weeks and with- 
out the support of these sponsoring 
interests, air pockets have developed 
from time to time. There wasn’t a 
great amount of foreign liquidation 
in the market last week, according 
to large wire houses. Neither did 
the short interest pick up very much. 
But there was a comparatively large 
volume of investment trust selling, 
and boardrooms also were responsi- 
ble for a bit. 


v There is talk of a change in the 
market’s sponsorship for the next 
upward move, with the electrical 
equipments now being groomed to 
take the place of the steels. The 
motors. still are liked, and _ the 
Chrysler split-up is slated to come 
in May. Some of the selling of Big 
Steel is said to be in anticipation 
of the dividend meeting next Tues- 
day. Estimates are that perhaps $1 
will be paid on the preferred, but 
that a recapitalization plan will not 
be discussed in that there are hopes 
of an eventual payment of arrears 
with cash. Poor market perform- 
ance of Republic is supposed to be 
due to the poor earnings of the com- 
pany in January and February, al- 
though business has been improving 
more recently. 


v Rumors are that A. O. Smith has 
lost a Chrysler contract, but inter- 
ests close to the company do not 
believe that the development has any 
great significance. Weakness in the 
stock seems technical, since the issue 
was overbulled and has lately been 
a target for the shorts. Most of 
the liquidation in Curtiss-Wright, 
which included the sale of some of 
Sperry’s holdings, is believed out of 
the way, and some new buying has 
been attracted. The impending tire 
price advance may be wider than 
had earlier been expected. The rub- 
ber group still is well liked, and 
some of the smaller units are under 
professional accumulation. 
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Drop the Laggards 
from Your Portfolio 


® Nothing is gained by holding doggedly to securities 
that refuse to keep step with the market. However well 
the rest of the list may be doing, the slower pace set 
by the laggard issues reduces the ratio of your capital 
appreciation. 


The logical thing to do is to cast out the stocks and bonds that 
refuse to go along with the others—replacing them with issues 
that have more positive prospects for market enhancement. 
Just as a live merchant is quick to discard slow-selling num- 
bers from his stock, even at great sacrifice, so must the investor 
be ready to replace unsatisfactory securities with issues that 
will accelerate the growth of his capital. 


Place your securities under supervision 


@ The investor whose securities are registered with The Financial 
World Research Bureau for continuing supervision, is advised 
at the outset how to bring his portfolio into harmony with the 
determinable market outlook. He is guided right along in a 
progressive program. He is told exactly what to do, and when 
to do it. A complete transcript of his portfolio is always before 
us a his carefully planned program is conscientiously car- 
ried out. 


Every transaction is directed in personal correspondence. 
There are no printed bulletins, no group suggestions tossing 
the client back on his own judgment. 


This is the ideal service for investors. It is not for speculators 
or in-and-out traders. The annual fee is moderate: one-fifth of 
1 per cent of the liquidating value of the portfolio (the mini- 
mum fee is $100 a year for a portfolio valued at $50,000 or less). 
Register your list today—or clip the coupon for additional 
information. 


PLEASE explain (without obli- 
Dhe gation to me) how your per- 
sonal supervisory service would 
FINANCIAL WORLD assist me to build up my capital 
and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 
21 West Street New York, N. Y. original cost. 


BRITISH 
INVESTMENTS 


EACH WEEK there appears in the 
“MANCHESTER GUARDIAN COMMERCIAL 


a review of the Stock Exchange written by a well-known London stock- 
broker, who, under the pseudonym “Houseman,"’ discusses the merits 
of individual shares and puts freely at the disposal of readers the fruits of 
a long and intimate connection with stock and share markets. 

Regular readers are invited to submit their investment problems to him 
for his consideration and solution. A straight forward answer will be given 
free of charge. 

If, moreover, you are interested in textile, chemical engineering or 
general economic developments in Great Britain you will find in the 
“Manchester Guardian Commercial” an unfailing source of reliable and 
valuable information. 


A 12 months’ subscription costs $4 and may be sent to 


GUARDIAN NEWSPAPERS INCORPORATED 
220 WEST 42ND STREET, NEW YORK 
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W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks. 
“Also FW”’ refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 


News and 


mong the Kulls and hears 


American Hide & Leather D+ 

Common stock (at 7) is obviously 
speculative, and even at 7.6% yield 
on the preferred (at 39) is not at- 
tractive in view of company’s un- 
satisfactory past record. Improve- 
ment in calfskin prices in the first 
quarter is expected to be reflected 
in earnings of around 5 cents per 
common share which would bring 
profits for the nine months ended 
March 31 up to almost 40 cents a 
share. Prospects depend to a large 
extent upon sustained hide prices. 


(Factograph No. 657. Also FW, 
July 24,’35.) 
American Tobacco B+ 


Class B shares, around 91, con- 
tinue satisfactory on the basis of in- 
come (yield, 5.4%). Both sales and 
earnings for the initial quarter of 
this year were moderately higher 
than a year ago, according to an 
official estimate. Prospects are re- 
garded as brighter because of the in- 
tensive advertising campzign sched- 
uled to start around May 1. While 
the $5 annual dividend has not been 
earned in recent years, most of the 
uncertainty appears to have been re- 
moved over the maintenance of the 


payment. (Factograph No. 1. Also 
FW, Mar. 11.) 
Anchor Cap B 


Common, around 23, offers suffi- 
cient longer term possibilities to 
justify retention of existing holdings 
(yield, 2.6%). A small deficit, after 
year-end adjustments, was shown for 
the final quarter of last year, but 
the loss was smaller than in the same 
1934 period, with net for the year 
at 96 cents per share of common, 
about the same as in the previous 
year. Competitive conditions and a 
rather unsettled price structure were 
largely responsible, but the outlook 
is improving moderately. (Fac- 
tograph No. 401. Also FW, Nov. 
20,35.) 


Bayuk Cigar B 

Better adjusted to earnings at 
70 than when last advised for hold- 
ing at 58 (FW, Dec.25,'35), but long 
term commitments may be retained 
(yield, 1%, plus 4% in stock). Re- 
ports of a possible split-up of the 
common shares have not been con- 
sidered very seriously but it is be- 
lieved that some action will be taken 
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to retire to outstanding 7 per cent 
cumulative first preferred of which 
there are 23,794 shares. It is pos- 
sible that a block of common stock 
will be sold to finance the preferred 
redemption and rights to purchase 
additional shares of common would 
be offered to present holders. This 
action should be followed by a higher 
cash dividend on the increased stock. 
(Factograph No. 298.) 


Beatrice Creamery C+ 

Current price of 21 appears high 
for this type of issue, and more at- 
tractive situations are obtainable 
elsewhere (yield, 2.2%). Inventory 
loss on butter at the close of the 
fiscal year ended February 28, 1936, 
was the factor which depressed earn- 
ings to 41 cents a share, against 
$1.31 in the previous fiscal year. 
The outlook for the new fiscal year 
is “now more favorable than for 
some time,” according to the presi- 
dent. Milk distribution is showing 
improvement, while ice cream sales 
have continued to gain. Cold storage 
items, i.e., butter and eggs, have 
been unprofitable and a strengthen- 
ing of the price structure in this 
division will be necessary before 
satisfactory earnings can be ex- 
pected. (Factograph No. 258. Also 
FW, Jan.8.) 


Continental Steel C+ 

Shares, around 43, appear reason- 
ably priced compared with other 
steel equities (indicated yield, 4.6% ). 
Recent listing of stock on New York 
Stock Exchange directs attention to 
the company’s progress in the last 
year. Operations for the six months 
ended December 31, 1935, resulted 


Keating Changes 


Subscribers should revise’ ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


C+toB 
Impressive earnings recovery 
Cluett, Peabody .......... Cc toC+ 


Ample margin for dividend 
Engineers Pub. Service ...D+toC€ 

Has reduced losses sharply 
Gen, Refractories ........ C+toB 


Net gains. Could pay more 

Gillette Safety Razor ....C toC+ 
Dividend well covered 

Inter. Harvester ......... B toB+ 
Farm outlook encouraging 

Stone & Webster ........ D+to C 


Good gains in recent months 


in a profit of $1.22 per common 
share, giving effect to the recapital- 
ization in January which eliminated 
all preferred dividend arrears. In 
the previous comparable period a 
deficit was shown. As products are 
well diversified among the automo- 
bile, building, refrigeration, elec- 
trical equipment and agricultural 
industries, it should continue to 
share in the recovery which is evi- 
dent in these fields. 


Federal Motor Truck Cc 

Price of 10 discounts turn for the 
better and new commitments should 
be deferred (yield, 2%). Entrance 
into the low priced truck field was 
helpful but earnings of only 30 
cents a share accrued for 1935. This 
compares with 10 cents in 1934, 
Company continues as one of the 
smaller factors in the motor truck 
industry and, despite improvement 
in models, will probably find com- 
petition increasingly keen as the 
larger manufacturers strive for new 
sales records. (Factograph No. 348. 
Also FW, June 12,’35.) 


General Mills B+ 

Appeal of the shares, now around 
63, is primarily for income (yield, 
4.7%). Early estimates of opera- 
tions for the fiscal year to end May 
31 place profits moderately below the 
$4.12 a share reported for the 1935 
fiscal year. The decline is attributed 
to increasing taxes and higher com- 
modity prices, for sales volume is 
said actually to have shown a good 
gain. The margin for the $3 divi- 
cend is still satisfactory but the hope 
of a higher rate has been dissipated 


for the time being. (Factograph 
No. 167. Also FW, Aug.7,’35.) 
Glidden A 


Common, around 52, continues to 
offer long term possibilities and is 
not unattractive for income (yield, 
4.1%). Company plans to issue a 
new $50 par convertible 44 per cent 
preferred and call for redemption 
the present outstanding issue of 
$100 par 7 per cent prior preference 
stock. The new issue will comprise 
200,000 shares (convertible share- 
for-share into common to March 1, 
1937; thereafter into 9/10 of a 
share to March 1, 1939) which will 
be offered to the common stock- 
holders at the rate of one share of 
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new preferred for each for common 
shares held at 524 a share. (Fac- 
tograph No. 230. Also FW, Dec.4, 
35.) 


Industrial Rayon Cc 
Shares, around 31, continue in a 
highly speculative position, but 


moderate long term holdings may be 
retained (yield, 5.4%). With the 
bulk of its operations handled in its 
plants at Cleveland, Ohio, company 
was practically exempt from the 
flood damage suffered by other rayon 
mills in New England and Pennsyl- 
vania. It is expected, therefore, that 
profits for the current quarter will 
make a better showing than the 
March quarter, just closed, which 
showed earnings of 32 cents a share, 
against 49 cents in the initial three 
months of 1935. Prospects for a 
good volume of sales this year are 
indicated, but there is still room for 
improvement in the price structure 
of the industry. (Factograph No. 
170. Also FW, Oct.16,’35.) 


Interstate Dept. Stores Cc 

Common, around 12, does not offer 
outstanding attraction; retention is 
advised solely as a long pull specula- 
tion. Although sales volume in the 
fiscal year ended January 31, was 
slightly higher, increased expenses 
more than absorbed the gains, with 
net income declining to $1.24 per 
share as compared with $1.48 in the 
preceding fiscal year. Earnings in 
the last six months made a more 
favorable comparison as the com- 
pany operated at a loss in the first 
half, but only a moderate improve- 
ment can be expected over the near 
future because of competitive con- 
ditions. (Factograph No. 389. Also 
FW, Sept.25,’35.) 


Libby, McNeill & Libby Cc 

Avoidance of the shares, last ad- 
vised at 9 (FW, Oct.9,’35), still sug- 
gested at the current price around 
the same level. Earnings for the 
fiscal year ended February 29, giving 


effect to the recapitalization adopted 
last July, equalled $1.36 per common 
share, against $2.66 a share on the 
old capitalization in the previous fis- 
cal year. An over supply of canned 
goods, particularly fruits, has tended 
to restrict profit margins and pros- 
pects at the moment do not appear 
unusually encouraging. (Factograph 
No. 576.) 


Madison Square Garden Cc 

Shares are not outstandingly at- 
tractive around 12, but moderate 
commitments may be considered on 
a speculative basis (yield, 5%). 
Earnings of 74 cents a share for the 
nine months’ period ended February 
29 provide the basis for an estimate 
that profits for the fiscal year clos- 
ing on May 31 will be close to $1. 
Gains ranging from 25 per cent up- 
ward in attendance of this year’s 
rodeo, hockey matches and six-day 
bicycle races have been a factor, but 
more important was the boom in 
collegiate basketball which repre- 
sented an added source of revenue. 
(Factograph No, 493. Also FW, Oct. 
16,’35.) 


Magma Copper C+ 

Stock, last recommended for pur- 
chase at 38, may still be regarded for 
longer term funds at 41 (yield, 
4.9%). Continuing the earnings 
progress of the final 1935 quarter, 
net rose to 85 cents per share in the 
first three months of this year, com- 
paring with 59 cents last year in 
that period. Thus it would appear 
that the $2 dividend is rather well 
protected and should be covered this 
year by a fair margin even though 
the usual summer shut-down is made. 
(Factograph No. 518.) 


McKesson & Robbins Cc 

Preferred, around 43, offers a lib- 
eral return (yield, 7%) and may be 
retained; common at 11, is quite 
speculative, although holdings need 
not be disturbed. With further im- 


Corporate Eatnings 


EARNED PER SHARE 3 Months to March 31 
1936 1935 


ON COMMON STOCK: 9 3 
Houdaille-Hershey b0.63 b1.01 
0.32 0.49 
Lehigh Portland Cement.......... 0.28 0.36 
Libbey-Owens-Ford Glass ......... 0.79 0.81 
National Cash Register..........6. 0.21 0.12 
Transue & Williams Steel Forging . 0.26 0.42 
Underwood Elliott Fisher......... 1.01 
Union Oil of California...... 0.09 0.31 
12 Weeks to March 21 
Air Way Elec. Appliance.......... d0.15 d0.21 
Consolidated Laundries ........... d0.05 d0.12 
p0.96 p0.37 - 
12 Months to March 31 
12 Months to February 29 
American Pur. & Lt... q4.61 q2.60 
Boatricd 0.41 1.31 
Libby, MeNeill & Libby.......... 1.36 2.66 
3.13 2.56 
9 Months to February 29 
Madison Square Garden........... 0.45 0.34 
0.03 d0.15 


EARNED PER SHARE 


12 Months to January 31 
ON COMMON STOCK: 1936 1935 


Interstate Dept. Stores........... $1.24 $1.47 
12 Months to December 31 

1935 1934 

3.48 3.08 
Federal Motor Truck........cceces 0.30 0.07 
Ford Motor of Canada........... c1.17 e1.13 
Hudson Bay M. & Smelting........ 1.16 0.58 
Inspiration Cons. Copper.......... d1.03 d1.09 
International Hydro-Elect. Sys...... a0.76 al.12 
International Paper & Pwr......... ad11.60 adi1.61 
Jones & Laughlin Steel........... nil nil 
Keystone Steel & Wire............ 8.90 3.71 
0.51 40.29 
Mother Lode Coalition M......... 0.04 nil 
Tide Water Assoc. Oil..........0. 0.73 0.35 
a On class A shares. bOn class B stock. com- 


d Deficit. On preferred stock. 


bined A and B shares. 
x Adjusted for new stock. 


q On combined preferred stocks. 


— 


Uncertainties 


Ahead? 


After a 12-month market ad- 
vance—during an election year 
—with inflation still command- 
ing attention—should stocks be 
bought, held or sold? 


This service supplies specific 
knowledge of WHEN to buy or 
sell, WHICH stocks and at 
WHAT prices. 


Send for informative booklet, 
“How to Protect Your Capital 
and Accelerate Its Growth.”’ 


A. W. WETSEL 


Advisory Service, Inc. 
Chrysler Building New York, N. Y. 


The only Investment Counsel Organization 
Under the Direction of Mr. Wetsel 


Please send me free your analytical booklet 
about the market. F.W.-603 


For PROFITS 


Far-sighted Investors Should Not Overlook 


CONVERTIBLE BONDS and BONDS 
WITH STOCK PURCHASE WARRANTS 


Ten such bonds are reviewed in the 


GIBSON QUARTERLY FORECAST 


30th Year . . . Just Off the Press 


Of this carefully selected group, five bonds 
are about at the point where rising stock 
prices will affect bond prices. _ The other 
five have already passed this point. 


These ten bonds, representing diversified 
industries, hold unusual possibilities. 


Mail this advertisement with 
a $1 bill at our risk to 


THOMAS GIBSON, INC. 
53 Park Place New York 


—America’s Oldest Financial Service— 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
cigl or any other -busi- 
ness. Writenow for details. 


ELLIOTT he 
137 Albany St., Cambridge, Mass. ‘ 


DIVIDEND 
PHILADELPHIA ELECTRIC COMPANY 
Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable May 


1, 1936, to Stockholders of record April 9, 
1936, for the quarter ending April 30, 1936. 


H. C. LUCAS, Treasurer. 


APRIL 22, 1936 
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Gartley’s st0°k Review 
A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


WOULD YOU BUY... 
Col. Gas & El. or Stone & Webs. 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0205, the other 
.0002. Some day one will far outstrip 
the other because of this difference 

. and for no other reason. Canny in- 
vestors will get our comparison now, 
with the interpretation of the “index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this ad- 
vertisement—write to Dept. 155 A today. 


TILLMAN SURVEY 
MAAAA A 


“AMERICAN STOCK GUIDE & 
BOND HANDBOOK’”’ 


$0.50 
A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., ete. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


BILTMORE 
HOTEL 


LOS ANCELES 


#350 SINGLE $5°° pousLe 
b Res 


priced 


provement in the manufacturing 
division and with sales of liquor pick- 
ing up, company continued to make 
progress last year toward the resto- 
ration of earnings power. Net was 
equal to 34 cents per share of com- 
mon, compared with 3 cents in 1934. 
Recent acquisitions of Hunter’s Bal- 
timore Rye, to be made from cash, 
should augment company’s position 
as a leading liquor distributor. (Fac- 
tograph No. 197. Also FW, Dec.18, 


Pacific American Fisheries c+ 

Uncertainties on the Pacific Coast 
dictate against commitments at cur- 
rent price of 17 (yield, 14%). A 
ten per cent gain in sales for the 
fiscal year ended February 29 en- 
abled the company to lift earnings to 
$1.47 a share. The previous four- 
teen months period showed a profit 
of $1.08 a share. Renewed labor dis- 
turbances in the Pacific Coast sea- 
ports suggest possible difficulties 
ahead while the salmon packing in- 
dustry is still confronted with the 
problem of overproduction. (Facto- 
graph No. 30 in the new series. Also 
FW, Aug.21,’35.) 


Tide Water Associated C+ 


Stock, around 17, is among the 
more attractive oil speculations. 
With earnings in the final quarter at 
20 cents a share, net for last year 
rose to 73 cents compared with 35 
cents in 1934. Crude oil production 
for the year increased 13.6 per cent. 
Net working capital at $33.6 million 
was some $7.6 million lower, but 
company retired the $19.6 million 
preferred stock of Tide Water Oil, 
and serial notes amounted to $17 
million; expenditures for additions 
and improvements cost $19.4 million ; 
and purchase of Simms added $14.8 


million. (Factograph No. 129. Also 

FW, Nov.6,’34.) 

Union Oil of California B 
Longer range outlook warrants 


additional commitments of the stock, 


—the above is the title of an interest- 
ing 24-page booklet which will be 
sent free on request to those who 
realize that knowledge is a more effec- 
tive guide to market profits than hope. 


In picture form Investographs re- 
veal 17 years of complete “case his- 


Short-Cut to 
INVESTMENT 


Investograph charts and analyses bring simplification, coordination and clarification to the heretofore 
confusing mass of statistics which the layman cannot comprehend. 
can be avoided; profits extended. These are broad claims but by sending 

for the booklet you will have proof that they can be fulfilled. 


INVESTOGRAPHS, INC., Dept. 3-B, 31 Gibbs St., Rochester, N. Y. 


VALUES” 


tories” of the leading 250 stocks—so 
clearly that true intrinsic values can 
be seen at a glance. Established 
characteristic earnings trends in this 
phase of the business cycle are in- 
stantly revealed, permitting the care- 
ful investor to plan his purchases so 
as to enjoy greatest possible gains. 


Common mistakes 


426 


around 25 (yield, 4%). Lower gaso- 
line and higher crude costs affected 
operations for the first quarter with 
earnings at 9 cents per share as 
against 31 cents last year in that 
period. However, gasoline prices re- 
cently were advanced 2 cents per 
gallon in California, restoring levels 
maintained before the demise of the 
marketing code, and more normal 
conditions should prevail from now 
on, permitting satisfactory profit 


margins. (Factograph No. 67. Also, 
FW, Mar.11.) 
Vanadium 


Limited speculative holdings need 
not be disturbed, at 23. Company 
has not shown much progress as yet. 
The deficit of $1.13 a share for last 
year was a somewhat better showing 
than that for 1934 when there was 
a loss of $2.29 per share; but last 
year there was a profit of $127,000 
from sale of securities, as against 


the loss of $59,000 in 1934. (Facto- 
graph No. 328. Also FW, Aug. 
29,’34.) 


Vick Chemical B+ 

Purchases, previously advised at 
386 (FW, Sept.11,’35), may be re- 
tained for income at current prices 
around 45 (yield, 5.32%). Severity 
of the winter was a factor in lifting 
sales of the company’s various cold 
remedies to best level during recent 
years; as a result earnings for the 
first quarter are expected to show a 
gain over the $1.02 a share reported 
for the initial period of last year. 
(Factograph No. 45.) 


Va.-Carolina Chemical C 

The prior preferred, previously 
vecommended at 95 (Mar.20,’35) 
should be liquidated at current prices 
of 133, but the 6 per cent preferred 
and common around 44 and 7, respec- 
tively may be retained. Entire issue 
of 38,000 shares of 7 per cent prior 
preferred has been called for redemp- 
tion at 110 and accumulated divi- 
dends of $24.50 a share on June 1. 
This action paves the way for con- 
sideration of the $46 in arrears on 


the second preferred. (Factograph 
No. 111.) 
Young Spring & Wire 3-+- 


Offers speculative promise, around 
52, and is attractive for income 
(yield, 5.6%). Earnings were well 
maintained in the fourth quarter 
with net equal to $1.35 per common 
share, which brought the year’s total 
to $4.44 per share. That was the 
best showing since 1929, and com- 
pared with $2.09 in 1934. Increased 
Chevrolet production has been an im- 
portant factor, but the company is 
making progress in diversifying new 
spring and wire products to lessen 
its dependence upon the motor in- 
dustry. (Factograph No. 92. Also 


FW, July 24,35.) 
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American Arch 

Primary attraction of the shares, 
around 30, is for income (yield, 
4.1%). Earnings of $1.08 a share 
for 1935 represented a gain over the 
94 cents reported for 1934, but failed 
to cover the $1 regular dividend and 
25-cent extra distributed last year. 
[Improvement during the latter half 
of 1935 was in reflection of in- 
creased car loadings and a greater 
demand for arch bricks for locomo- 
tives. 


Crowell Publishing 

Unattractive for income, around 
50, but moderate holdings may be 
retained on a long term basis (yield, 
1%). Advertising linage figures for 
the first quarter for Collier’s Weekly 
and for the first four months for 
Woman’s Home Companion and 
American Magazine showed gains 
over the same periods of last year 
and continue the improvement which 
has been evident since 1934. If the 
gain is continued, the company 
should have no difficulty in making a 
better showing than the $3.09 a share 
reported for 1935. 


Index to Gocurities 


In This Issue* 


Air Reduction.......... 416 Ingersoll-Rand......... 411 
Allied Chemical. .... 410-416 Int'l Cement........... 412 
Amer. Hide & Leather... Interstate Dept. Strs. . 4 
Amer. News.........- Kennecott Copper...... 410 
Amer. Radiator........ 410 Libby, McNeill & Libby. it 
Amer, Smelting. ....... 419 Liggett & Myers........ 410 
Amer. Tel. & Tel... .410-414 ae 414 
Amer. Tobacco......... 424 Louisville & .. . 419 
Amer. Water Works.... 419 Madison Sq. Garden.... 424 
Baldwin Locomotive.... 420 Magma Copper......... 424 
Baltimore & Ohio....... 419 McKesson & Robbins... 424 
Bangor & Aroostook..... 414 Montgomery Ward..... 410 
Beatrice Creamery...... 424 National Biscuit........ 410 
Beech-Nut Packing..... 414 National Casket........ 427 
Bethlehem Steel... . . 410-419 National Dairy...... 410-420 
Bon 414 New York Central...... 419 
419 North Amer. Match..... 427 
ede Te Tractor..... 411 Northern Pacific........ 419 
410 Northern States Power.. 419 
Cleveland Tractor... ... 411 Owens-Illinois Glass. .410-417 
Cluett, Peabody........ 424 Pacific Amer. Fisheries... 426 
Continental Steel. ...... 424 Pacific Lighting........ 419 
Cooper-Bessemer....... 11 Publication Corp....... 427 
Crowell Publishing... .. . 410 
Republic Steel.......... 419 
Eastman Kodak... ..410-416 Socony-Vacuum........ 410 
Elec. Bond & Share. .410-419 Sterling Products....... 414 
Engineers Pub. Service.. 424 Stone & Webster....... 424 
Fairbanks, Morse....... 411 Texas Gulf Sulphur. .... 413 
Federal Lt. & Trac. .... 413 Tide Water Assoc. 
Federal Motor Truck... 424 Trans-Lux..... 

First Boston Corp...... 427 Union Oil (Cal.) 

Freeport Texas......... 413 Union Pacific. 

Gair (Robert).......... 427 S. Steel... .. 

General Electric. ....... 410 Universal Leaf.......... 
General Foods.......410-414 Vanadium............. 
General Mills.......... 424 Va. Carolina Chemical. 
General Motors...... ick Chemical....... 
General Refractories.... 424 Waukesha Motor 

Gillette Safety Razor.... 424 Wesson Oil............. 
Gulf Coast 58......... . 420 Westinghouse Electric. . rH 
Hercules Motors......., 411 Woolworth...........+- 415 
Homestake Mining..... 417 Worthington Pump..... 419 
Howe Sound.......... 414 Young Spring & . 426 
Industrial Rayon....... 424 Youngstown Sheet... 419 


*This index includes all securities mentioned in this issue 
except those included in the following departments: The 
Market Situation, The Trend of Things, L. G.’s Page, Board 
Room Brevities, News Behind the Ticker and the tabulations 
of dividends and earnings. 
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Over-the-Counter 


Gair (Robert) 

The preferred, around 38, is at- 
tractive for income (yield, 7.8%) 
while the common at 8 is an inter- 
esting long term speculation. Com- 
pany’s Canadian subsidiary has ac- 
quired the _ physical assets of 
Dominion Boxboards, Fibre Boxes 
and the York Paper Mills of 


Toronto, Canada, and a stock inter-. 


est in Dominion Envelope & Cartons 
which owns plants at Winnipeg, 
Man., and Edmonton. These acqui- 
sitions substantially strengthen the 
Gair company’s competitive position 
in the Dominion. 


First Boston Corp. 

Continues attractive for long term 
holding, around 51 (indicated yield, 
2.9%). Company handled the largest 
volume of any underwriting firm last 
year and so far in 1936 is under- 
stood to have maintained its leader- 
ship with a gain over last year. 
Dividends have not been established 
at a regular annual rate. $1.50 was 
paid in January of this year, against 
a total of $1.70 for all of 1935, but 
it is expected that another distribu- 
tion will be forthcoming before the 
year-end, possibly in July. 


North American Match 

Price, around 40, generously dis- 
counts earnings and commitments 
not advised (yield, 2.5%). Continued 
competition in the match field, par- 
ticularly from foreign interests, was 
a factor in reducing 1935 earnings 
to $1.30 a share from $1.75 in 1934. 
Company is still a small factor in 
the match industry, despite its in- 
terest in Ohio Match, Smokers Match 
and American Foreign Match and it 
is likely that progress, at least in the 
near future, may be at a slow pace. 


Publication Corp. 

An opinion on the status of the 
common is impossible as the company 
issues neither earnings statements 
nor balance sheets. Recent price, 44. 
Company is reported to be doing well 
through its control of United News- 
paper Magazine which has published 
This Week, a Sunday supplement 
magazine section since February, 
1935. The supplement is now being 
distributed through 21 leading news- 
papers, east of the Rockies (includ- 
ing the New York Herald Tribune) 
and now has a combined circulation 
of almost 4.5 million readers. It is 
on the basis of the success of This 
Week that it is believed in some 
quarters that the company may soon 
be able to resume dividends. 


For the Man 
With *1000 


to Invest 


In a Special Supplementary Bulle- 
n, “Market Action” recommends 7 
carefully-selected stocks for the man 
who has just $1000 to invest. 
For investors and traders with larger 
funds, the same issue contains: 


7 Low-Priced Stocks 
8 Medium-Priced Stocks 
9 High-Priced Stocks 


These valuable recommenda- 


tions, together with the current 
issue of “Market Action,” will 
be sent free upon request. Wetsel 
Market Bureau, Inc., 624A Em- 
pire State Bldg., New York City. 


LARGE STOCK 
MARKET PROFITS 


Last December we selected TIMKEN DE- 
TROIT AXLE as an outstanding bargain 


stock. It was then selling at 103. Within two 
months it had sold above 17. Here, then, is a 
profit of 59% in approximately eight weeks. 


Of course, this is an unusually large gain to 
make in such a short time, but it demonstrates 
what can be done if you ferret out cheap stocks 
quoted at bargain prices. 


Such issues are hard to find. We have 
located another which appears especially prom- 
ising. Earnings point definitely higher. The 
stock is listed on the New York Stock. Ex- 
change. Its action leads us to believe that it 
is due for a good advance. It may be picked 
up now for less than $8 a share. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 981, Chimes Building, Syracuse, N. Y. 


a 


PATI SI SI SII SSI 


S-1-G-N-A-L-S--O-F 


T-H-E--T-A-P-E--A-N- 


A-L-Y-Z-E-D--I-N 


“TICKER TECHNIQUE 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote “Making Money 
in the Stock Market” and ‘‘Twelve Lec- 
tures on Stock Market Operation,’’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, “Ticker Technique,”’ just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author's theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 


The Guenther Publishing Corp. 
21 West Street New York, N. Y. 
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To Keep You 


Informed 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 62%. (Current Analysis 
available through Great Northern 
Investing Co., Inc.) 


ODD LOTS—This booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members.) 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 


STOCKS, BONDS, COMMODI- 
TIES—Folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members.) 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 


EASTERN GAS AND FUEL 
4% BONDS DUE 1956—Price 
963. (Prospectus available 
through R. H. Johnson & Co.) 


LIFE PENSION — describing 
various forms of Annuity con- 
tracts, including Retirement An- 
nuities, and giving current rates 
and yields from Life and Refund 
Annuities. (Offered by S. A. 
Coykendall & Company, imsur- 
ance brokers.) 


ANALYSIS OF VICKSBURG, 
SHREVEPORT & PACIFIC RY. 
5% COMMON STOCK — Guar- 
anteed by Illinois Central R.R. 
Co. Par $100—Dividends Apr. 
and Oct. 1. (Available through 
Greer, Crane & Webb, Members 
of New York Stock Exchange.) 


EMPIRE GAS AND FUEL 
COMPANY — Annual Report to 
Stockholders — Also comparison 
and earnings for past four fiscal 
years. (Offered by Hiltz & Co., 
Inc., investment security dealers.) 
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Weekly 
Business & Financial Summary 


4 Weekly Trade Indicators 


*Crude Oil Production (bbls.)............ 

Electric Power Output (O00 K.W.H.)..... 
tSteel Output (% of capacity) . 
Wholesale Commodity Price Index 


§Bank Clearings New York City........... 
§Bank Clearings Outside New York City. 
Total car loadings (number of cars)...... . 
Bituminous Coal Production (tons)....... 
Financial World Index of Industrial 
Production. 
*Daily Average. 
“Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 


*Investments—New York City......... 

*Investments—Outside N. Y.C. 
U.S. Government securities held... 
Total commercial loans................. 
Total net demand deposits. . . . 
RESERVE SYSTEM 
Federal Reserve Credit 
Total Money in Circulation. eoree 


*Other than U.S. Government Securities. 


A Miscellaneous Factors 
“Total U.S. Government Debt............ 
Building Contracts. 
Dodge)—in millions.................. 
tNew Capital 


*Farm Income—Subsidies............... 


*000,000 omitted. 
Financial Chronicle. 


4 Dow-Jones Common Stock 


9 
20 U tilities 33.13 
DAILY VOLUME N. Y. S. E. 
Sales (shares) . 1,654,070 


Daily Average (F. W. 


*Corporate new issues only; 
tSubsidies are included in total. 


tAs of beginning of following week. 


1936 
Apr. 11 Apr. 4 Mar. 28 Apr. 
2,890,050 2,873,900 2,876,200 
1,933,610 1,916,486 1,867,093 1,725,352 
67.9% 64.5% 62.0% 44.0% 
110,190 106,324 101,965 112,685 
79.6 78.6 790 80.3 
1936 1935 
Apr. 4 Mar. 28 Mar. 21 Apr. 6 
$4,663 $3,747 $4,900 $3,916 
$2,522 $2,148 $2,374 $2,107 
613,867 600,487 566,808 545,456 
1,225,000 1,050,000 939,000 727,000 
68.0 67.0 66.2 66.0 
{Ward's Report. §000,000 Omitted. 
1936 1935 
Apr. 8 Apr. 1 Mar. 25 Apr. 10 
(000, ,000 omitted) 
$1,724 $1,777 $1,717 $1,389 
,521 1,533 1,493 1,706 
1,723 1,752 1,727 1 334 
2,848 2,834 2,820 2,521 
2,430 2,430 2,430 2,430 
4,651 4,639 4,574 4,419 
13,890 13,578 13,747 11,830 
4,956 4,909 4,921 4,909 
1,011 1,019 962 632 
2,479 2,477 2,485 2,463 
5,906 5,884 5,837 5,487 
1936 1935 
Mar. Feb. * Jan. Mar. 
$31,479 $30,520 $30,516 $28,817 
7.66 6.22 7.88 4.73 
58,816 13,473 72,935 7,945 
1936 1935 
Feb. Jan. Dec. Feb 
469 566 645 454 
41 47 52 


10 11 
160.48 
Holi- 50.05 
day 33.15 
798,280 


Averages, Closing Figures 


exclude refunding; 000 omitted—Commercial & 


160.76 
50.41 
3290 


1,450,000 


14 


158.41 
49.01 
32.37 


1,940,000 


15 
159.61 
49.08 
32.60 


1,320,060 


4 Weekly Car Loadings 


Fre ight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


EASTERN DISTRICT 


Delaware, 


New York, Chicago & St. Louis........... 


SOUTHERN DISTRICT 


Southern Ry. System. 


NORTHWEST DISTRICT 

Chicago & Great Western. 
Chicago & 


CENTRAL WEST DISTRICT 


Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............ 
Southern Pacific System.................> 


SOUTHWESTERN DISTRICT 


St. ‘Louis-San Francisco................-- 
St. 


Week ended 


Loadings from the 15th to the 


Apr. 4 Mar. 28 Mar. 21 
1936 
46,993 47,205 36,904 
26,560 25,328 25,409 
11,200 10,002 8,014 
14,487 14,510 12,830 
25,406 26,158 22,324 
20,996 22,511 20,553 
23,264 21,370 17,828 
75,339 73,881 61,512 
13,612 14,145 13,509 
93,962 94,687 66,649 
10,953 10,856 11,327 
9,583 9,64 9,004 
15,111 15,421 14,687 
30,327 29,075 30,401 
22,293 21,031 20,863 
12,457 12,645 12,273 
32,745 31,650 32,109 
5,078 4,978 5,041 
25,023 25,515 25,808 
30,252 30,087 30,771 
11,237 11,331 12,110 
11,018 11,258 11,708 
23,895 23,982 23,631 
21,885 21,492 21,482 
18,541 18,475 19,090 
5,048 4,645 4,948 
4,684 4,758 4,541 
30,832 31,215 32,007 
19,308 19,154 19,235 
2,833 3,048 2,916 
3,828 3,518 3,804 
7,887 7,156 7,166 
22,514 22,138 22,389 
11,089 11,035 11,222 
4,811 4,638 4,779 
8,494 8,325 8,293 


(Compiled from Association of American Railroads figures). 
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Apr. 6 
1935 
40,348 
21,358 
11,202 
14,539 
687 

15,527 

22,069 
65,480 
12,128 
&3,135 
10,854 

7,198 


14,544 
23,801 
17,521 
12,496 
29,670 


4,621 
23,140 
27,601 
11,594 
10,837 


23,236 
19,411 
16,779 
3,953 
3,810 
26,771 


? 
s 
> 
‘ay 
Loans on Securities—N.Y.C............ 
Loans on Securities—Outside N. Y.C..... 
4 
peoia New York, New Haven & Hartford waren 
17,541 
2,381 
2,887 
6,572 
19,215 
9,695 
4,149 
7,517 


For Inflation 


Ready Now 


Tie fact that unsound cur- 
rency expansion is not an 
immediate prospect from the 
present Congress, does not 
lessen one iota the threat of a 
huge credit inflation. The 
longer the government continues in its policy 
of spending billions of dollars more annually 
than it takes in, the greater is the piling up 
of artificially created dollars—credit dollars. 


With bank reserves where they are and with 
bank deposits continuing to expand, the 
latent dynamic forces of credit inflation are 
bound to assert themselves before long. This 


Inflation — A Power in Waiting 
kk kk 


will likely come about in 
1936 or 1937 and should re- 
sult in a big upswing in busi- 
ness as well as markets. 


Some companies will benefit 
far more than others in this 
development. As credit inflation gets under 
way, changes in your investment portfolio 
should be made to meet the situation. 


Right now the investor who is lulled to a 
sense of false security with his present hold- 
ings may realize at a later date that study 
and preparation now could have greatly im- 
proved his financial condition. 


* Keep These Facts in Mind « 


Ti. editors of THE FINANCIAL WORLD are making a constant study of the underlying forces 
that will affect inflation as well as business and will continue to point out the proper course of 
action for investors wishing to maintain the strongest financial condition possible through a bewild- 
ering period. | 


We believe that we can help any investor who is willing to follow the fundamental principles of : vik 
diversification and long pull investing. It is necessary to have sufficient diversification to maintain 2 
a balanced investment program. Failure to observe this rule leaves the security holder in a vul- 
nerable position. 


Conditions are favorable right now for long term investors to eliminate from their portfolios securi- 
ties with a beclouded outlook. THE FINANCIAL WORLD can be of great help to you in making 
such changes as will bring about better balance and more strength in your security program as a 
whole. If our price were $100 per year instead of only $10, you still could not afford to postpone 
your subscription unless you believe in following the short-sighted policy of trying to save pennies 
at the expense of hundreds or even thousands of dollars. 


* Avoid Regrets — Mail Coupon Before June 1, 1936 *« 


Che FINANCIAL 


21 West Srreet, New York, N. Y. CT] Annual subscription with complete indexed 


For enclosed $10 please enter my annual subscription for THE book of, 735 original “Stock Factographs” 
FINANCIAL WORLD each week, “Independent Appraisals of Listed —Remit $11.25. 

Stocks” each month, an immediate free survey of twenty of my listed 
securities and the regular monthly advice privilege as per your rules. 
Also send me the reprints of “A Two Purpose Portfolio,” “Intelligent 
Building of Investment Portfolios” and “Facts Pointing to More 
Inflation” besides several other important recent articles. 


For Special Offers Check Your Choice 


Annual subscription with the $3.50 book 
entitled “Successful Speculation in Com- 
mon Stocks’”—Remit $11.75. 


THB SCHWEINLER PRESS, N. ¥. 
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| First Quarter Roll Call 


of 1956 Advertisers 


General Advertisers 


Chrysler Corporation 

United States Steel 

Yale University Press 
General Electric 

Electric Bond & Share 

Radio Corporation of America 
Postal Life Insurance 
Columbia Gas & Electric 


Santa Fe System Lines 
McGraw-Hill Book Company 


Chicago, Rock Isl. & Pac. R. R. 


Associated Gas & Electric 
R. J. Reynolds Tobacco 
Commonwealth Edison 
General Foods 

American Tel. & Tel. 


Financial Advertisers 


Kings County Trust Co. 
Hammons & Company 

R. W. Pressprich & Company 
W. C. Langley & Co. 

Leigh J. Sessions Corp. 
Allied Chemical & Dye Corp. 
J. A. Acosta & Co. 

John Muir & Co. 

Goodbody & Co. 

United Business Service 
Brookmire Corporation 
Investment Letters Inc. 
Ainsworth’s Financial Service 
Investors Research Bureau 
Securities Research Corp. 
Amer. Institute of Finance 

B. W. Pizzini & Co. 

National City Bank of N. Y. 


A. W. Wetsel Advisory Service | 


Albert Frank-Guenther Law 


T. S. Hose 

Dunscombe & Co. 
Babson’s Reports 

Kelsey Statistical Service 
Thomas Gibson Inc. 
Tillman Survey 

Robert Rhea 

H. M. Gartley Inc. 
Business Economic Digest 
Edward Willms 

Wyckoff Associates 
Chisholm & Chapman 
Rhoades & Co. 

Kuhn, Loeb & Co. 

Dillon, Read & Co. 
Frazier Jelke & Co. 
Lancaster Paynter & Co. 
Lanecster & Norvin Greene 
American Woolen 

Town Topics Financial Bureau 


Dividend Advertisers 


Electric Storage Battery 
Bon Ami 

United Carbon 
Columbian Carbon 
Motor Wheel 

National Distillers 
Newmont Mining 
Philip Morris 
Campbell Wyant & Cannon 
Monthly Income Shares 
United States Foil 
Seeman Brothers 
Bellows & Co. 

Texas Corp. 

Chrysler Corp. 


American Cyanamid 
American Snuff 
Columbia Pictures 
Westinghouse Air Brake 
Pacific Tel. & Tel. 
American Gas & Elec. 
Otis Elevator 


. Bell Telephone of Canada 


Consolidated Gas (Balt.) 
Union Carbon &, Carbide 
Philadelphia Electric 
Texas Gulf 
Armeur & Co. 
United Gas & Elecgric 
Underwood 


Commonwealth & Southern 
Elliott Addressing 

Harper & Bros. 

Sun Life Assur. of Canada 
The Travelers 

Macmillan Company 

Simon & Schuster 
Appleton-Century 


Presser & Lubin 
Commercial Credit 

U. S. Treasury 

Stock Trend Service 

Leigh Chandler & Co. 
Gilligan, Goldberg & Co. 
Babson Institute 

Lancaster, Havens & O’Brien 
Trew & Co. 

Chase National Bank 
Guaranty Trust Co. 

Wetsel Market Bureau 
James M. Leopold & Co. 
Campagnoli & Co. 

Morris Cohen & Co. 

R. H. Johnson & Co. 

G. Ohrstrom & Co. 

Great Northern Investing Co. 
Harris, Ayers & Co. 

Ward’s Automotive Reports 


Atlas Corp. 

Borden 

Pacific Lighting 
Reynolds Metals 

Briggs Manufacturing 
Continental Can 

Loew’s 

Columbia Gas & Electric 
Benef. Industrial Loan 
John Morrell 

Pacific Gas & Electric 
Western Union Telegraph 
Crown Cork & Seal 


Hiram Walker-Gooderham Worts 


Anaconda Copper Mining 
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